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PRC +XPANDS TRADE WITH MEDITERRANEAN COUNTRIES 


OWO41412 Beijing XINHUA in English 1356 GMT 4 Jul 86 


[Text] Beijing, July 4 (XINHUA) -- China has made remarkable progress in promoting its 
trade ties with the Mediterranean countries to which Premier Zhao Ziyang is now paying 
official visits, "INTERNATIONAL BUSINESS" reported on Thursday. 


Prior to Zhao's trip, the paper interviewed Wang Pingqing, vice-minister of foreign 
economic relations and trade, on the development of China's trade with the host nations. 


Wang said that ‘there have been satisfactory results in China's bilateral trade, 
economic and technical cooperation with Romania, Yugoslavia, Greece, Spain, Turkey and 


Tunisia." 


According to the statistics of the Chinese Ministry, in 1985 the trade volume with 
Yugoslavia rose to 189 million U.S dollars, a 45 percent increase as against the 
previous year. The Sino-Romanian trade increased to 790 million U.S. dollars. 


The most outstanding increase was in Sino-Turkish trade involving 112.6 million U.S. 
dollars last year, which was three times the 1984 figure. The Sino-Tunisian trade 
volume -- 62.9 million U.S. dollars -- was up by nearly 60 percent; the Sino-Greek 
trade -- 82 million U.S. dollars -- up by 61 percent and Sino-Spanish trade -- 439.7 


million U.S. dollars -- up by 121 percent. 


Wang said that after Greece and Spain joined the European Community, China signed 
agreements on economic cooperation with these two countries. "Our cooperation will 
expand in wider ranges," he said. They will also find rich natural resources and broad 


markets in China, he added. 


The vice-minister expressed his confidence for the future of China's economic and trade 
relations with Greece and Spain. He said that China attaches great importance to 
economic cooperation and trade with other developing countries and has taken a series 
of measures to promote such cooperation. 


UN ECONOMIC, SOCIAL COUNCIL HEARS PRC DELEGATE 


0W050612 Beijing XINHUA in Egnlish 0556 GMT 5 Jul 86 


[Text] Geneva, July 4 (XINHUA) -- China today appealed to developed countries to end 
their trade protectionist measures, increase financial cooperation with debtor 
countries, and restructure the international monetary system as ways of helping 


developing countries. 


At the summer session of the United Nations’ Economic and Social Council, Qian Jaidong, 
Chief Chinese delegate, said despite the 3 percent economic increase expected in 
developing countries this year, "these countries are still beset with grave 
difficulties in their economies and their prospects leave no room for optimism." 


Citing the recent adoption of a protectionist bill by the U.S. House of representatives 
and the raising of import tariffs by West European countries on petrochemical product, 
Qian said developed countries have ignored or denied any commitment to containing 


protectionism. 
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The solution to the debt problems, he said, should include short-term capital recycling 
and long-term economic growth in the debtor countries. "The debt problem will not be 
removed of its root causes if only the debtor countries are required to tighten up 
their belts and implement short-term economic readjustment policies." 


Qian also said the high interest rates, unbalanced international payments, capital flow 
from debtor countries and the disparities between exchange rates and commodity prices 
shows that the existing international monetary system must be overhauled. 


It would be impossible for developing countries to achieve self-reliancy without 
international cooperation and a favorable international environment, said Qian. To 
accomplish this, he said, four measures should be followed: 


-- Developed countries should immediately renounce trade protectionist measures, to 
ensure greater access to products from developing countries to their markets. 


-- Flow of financial resources into developing countries, particularly official 
financial aid and concessional loans, should- be increased. 


-- Creditor countries, debtor countries, multilateral financial institutions and 
commercial banks have obligations to actively seek a long-term and growth-oriented 
solution to the debt problem. 


-- The existing international monetary system must be restructured. 


XINHUA COMMENTARY ON ‘HARD FATE' OF SALT II 


0W041352 Beijing XINHUA Domestic Service in Chinese 1031 GMT 1 Jul 86 


[Text] Beijing, 1 Jul (XINHUA) -- Commentary: The Hard Fate of the "Strategic Arms 
Limitation Treaty," by XINHUA Commentator Peng Di 


The second U.S.-Soviet Strategic Arms Limitation Treaty [SALT II Treaty] has had a hard 
fate indeed. It went through 7 difficult years before coming into being. Seven years 
after its birth, the congresses of the two countries have not ratified the treaty to 
accord it legal recognition. Now President Reagan has announced that the United States 
will no longer be bound by the treaty at the end of this year. If the treaty had any 
golden period to speak of, that was 18 June 1979, the vay it was signed in Vienna. | 
was there and witnessed President Carter and Genereg. Secretary Brezhnev embrace and 
congratulate each other on the treaty's birth. At that time, the two leaders spoke 
highly of the treaty. In their informal talks or comments after the meeting, ranking 
U.S. Government officials even considered this a breakthrough signaling an improvement 
in U.S.-Soviet relations. 


Unfortunately, shortly after the signing of the treaty, 100,000 Soviet troops invaded 
Afghanistan, a nonaligned nation, in December that same year. The world was shocked, 
and U.S.-Soviet relations took a sharp turn downward. The Carter administration 
immediately announced a blockade in tne Persian Gulf and warned the Soviet Union 
against moving south. The U.S. Congress categorically refused to ratify the newly 
signed treaty, which had been very controversial in the United States. The treaty was 
thus shelved. 
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However, based on their own considerations and needs, the United States and the Soviet 
Union did not abolish the treaty right away. They considered the treaty's stipulations 
worth observing for the time being. Since then the treaty has behaved like a shost, 
appearing and disappearing now and then. No one cared about it even when it expired at 
the end of 1985. President Reagan recently brought up this subject, thereby reminding 
the people of the presence of this thing which looks like a treaty but not is a treaty, 
and which may or may not be observed. 


Actually, there is nothing to lament about the fate of this treaty. It was supposed to 
temporarily play the role of a regulator in a trial of strategic strength between the 
United States and the Soviet Union. Each was trying to use this treaty to consolidate 
its own position in the nuclear arms race and to restrict the other. 


This treaty allowed tremendous room for growth for both sides in terms of the quantity 
of strategic weapons. In terms of quality, each side could take into consideration the 
characteristics of its own weapons, exploit its strengths and circumvent its 
weaknesses, and actually increase the quantity under the pretext of arms reduction. 
Take the missiles with multiple warheads that can be independently targeted, for 
instance. When the treaty was signed in June 1979, the United States and the Soviet 
Union respectively had 1046 and 752 delivery vehicles with these multiple warheads. 
However, the treaty stipulated that both sides could increase their holdings to 1320 
delivery vehicles. Arms expansion was carried out under the name of arms Limitation. 
True enough, since then, both sides have speeded up the race in this area. it is 
little wonder that by early 1986, the United States had increased its nuclear warheads 
from 9,200 to 11,000 delivery vehicles, while the Soviet Union had increased its 
warheads at a wich faster rate, from 5,000 to about 10,000 delivery vehicles. Each has 
developed or deployed other new-generation weapons for use on the ground, under the 
sea, and in space while accusing the other of violating the treaty. 


Obviously whether the treaty was valid or whether or not it had expired will not stop 
the U.S. -Soviet arms race. President Reagan was very straightforward and opposed this 
treaty from the very beginning. On the surface, the reason was that this treaty was 
not for reducing arms, and that everything should start anew if serious arms reduction 
is desired. The underlying reason was that he could not tolerate the Soviet 
superiority in some strategic weapons, and was thus determined to compete with the 
Soviet Union in these areas. 


In arms expansion, the Soviet approach has always been more action, less words, or no 
words at all. It has worked hard to develop offensive and defensive weapons, and its 
words do not match its deeds. Since the new leadership of Gorbachev came into office, 
the Soviet Union has offered some disarmament proposals to the United States. 
Recently, while criticizing Reagan for not observing the SALT II Treaty, the Soviet 
Union again offered a new proposal, urging the United States to continue to honor in 
the next 10 to 15 years the "Antiballistic Missile Treaty" signed by both sides in 
Moscow in 1972. In this connection, the Soviet Union is willing to reduce strategic 
offensive weapons "on a par" with the United States. Apparently this proposal is still 
aimed at U.S. "star wars" program. 
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It is common sense that a treaty is better than an unrestrained arms race. However, 
both sides should be sincere. If the Unites States and the Soviet Union really care 
about the world's public opinion and international peace and refrain from constantly 
strengthening their position and pursuing an outward expansionist policy, then this 
treaty will naturally serve as a new starting point for discussing new steps for 
further arms reduction. 


In this way, this pitiable treaty may be prevented from total abandonment, and may play 
a limited role instead of being left in ruins. 


This is only a wish of the ordinary people. The treaty's destiny is actually held in 
the hands of the policy-makers in Washington and Moscow. 


VIENNA ARMS TALKS CLOSE WITHOUT AGREEMENT 


0W042010 Beijing XINHUA in English 1510 GMT 4 Jul 86 


[Text] Vienna, July 4 (XINHUA) --— The 39th round of negotiations on reducing 
conventional forces in central Europe closed here Thursday without any agreement. 


The mutual and balanced force reduction (MBFR) talks began May 15. The talks are 
scheduled to resume September 25. 


During the negotiations, the Warsaw Pact appealed for cuts throughout Europe, while the 
west bloc emphasized effective measure to verify reduction. The two sides blamed each 
other for failure to make progress in the talks. 


U.S. representative Robert Blackwill told reporters that "the East had not moved one 
millimeter on verification." 


Soviet delegate Valerian Mikhaylov said the Warsaw Pact initiative announced last month 
had been touched only in private and informal talks. He told reporters that the West 
had hardened its stance at the talks, instead of moving toward compromise. 


The negotiations began on October 30, 1973, on the reduction of the estimated two 
million troops in the Netherlands, Belgium, Luxembourg, Federal Germany, Democratic 
Germany, Poland and Czechoslovakia. 
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SOVIET FRIENDSHIP DELEGATION ARRIVES IN BEIJING 


0W032038 Beijing XINHUA in Engiish 1524 GMT 3 Jul 86 


[Text] Beijing, July 3 (XINHUA) -- Zhang Wenjin, president of the Chinese People's 
Association for Friendship with Foreign countries, gave a banquet here tonight in honor 
of a Soviet delegation from the Union of Societies for Friendship and Cultural 
Relations With Foreign Countries and the Soviet-Sino Friendship Association. The 
delegation, led by E.V. Ivanov, first vice-chairman of the union, arrived here this 
morning according to the 1986-1987 cooperation program signed between the two 
friendship organizations. 


Officials Exchange Speeches 
0W050431 Beijing in Russian to the USSR 1800 GMT 3 Jul 86 


[Text] A 3-man delegation of the Union of Soviet Societies for Friendship and Cultural 
Relations With Foreign Countries and the USSR-China Friendship Society led by Yevgeniy 
Ivanov, deputy chairman of the Presidium, arrived by air in Beijing the morning of 3 
July at the invitation of the Chinese People's Association for Friendship With Foreign 
Countries and the China-USSR Friendship Association and began its week-long visit of 
friendship to China. At the airport, the Soviet guests were met by Liang Geng, vice 
president of the Chinese People's Association for Friendship With Foreign Countries, 
and Yang Shouzheng, vice president of the China-USSR Friendship Association. 


In the evening, Zhang Wenjin, president of the Chinese People's Association for 
Friendship With Foreign Countries, met the Soviet guests and gave a banquet in their 
honor. At the banquet, President Zhang Wenjin said that today he is giving a banquet 
in honor of the delegation of Soviet amity organizations for the first time since 
assuming the post of president of the association, and that he was very pleased about 


it. 


He said that in the last 2 years there has been an increase in contacts between the 
amity organizations of China and the Soviet Union, and that this contributes to 
deepening mutual understanding and strengthening friendship between the two countries’ 
peoples. We have every justification to believe, he said, that the cooperation plan of 
the two countries' amity organizations for 1986-1987, recently signed in Moscow thanks 
to the efforts of the two sides, will certainly be successfully implemented. 


Delegation leader Ivanov also spoke at the banquet. He said he was glad to note new 
developments in cooperation and increased contacts between China and the Soviet Union 
in the economic, trade, scientific, technical and cultural fields, and reiterated that 
the fruitful work of the two countries’ amity organizations will certainly contribute 
to strengthening and developing the traditional friendship of the two countries’ 
peoples. Troyanovskiy, Soviet ambassador to China, attended the meeting and banquet. 


USSR ENVOY TO U.S. URGES SUMMIT PREPARATIONS 


OW040050 Beijing XINHUA in English 2353 GMT 3 Jul 86 


[Text] Washington, July 3 (XINHUA) -- Soviet ambassador to the United States Yuriy 
Dubinin today called on the United States to begin actual preparations for a second 
U.S.-Soviet summit meeting, saying that a date for such a meeting could be set if the 
United States makes a positive reply to the latest Soviet arms control proposals. 
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In an interview with the American Hearst newspapers, which was made public today, the 
ambassador said that "it is more important" to start talks on a summit agenda than to 
set a concrete date for either the summit or a preparatory meeting between U.S. 
Secretary of State George Shultz and Soviet Foreign Minister Eduard Shevardnadze. "The 
most important thing is to begin the actual preparatory work as soon as possible and 
without wasting any more time," he argued. 


This echoes to a Soviet leader Mikhail Gorbachev's statement in Warsaw late last month 
that a summit meeting “would not be needed" without an agenda that would yield 
"concrete achievements" in arms control. 


The United States has been pushing the Soviet Union to set a date for a foreign 
ministers' meeting while dismissing the Soviet call as another propogandistic ploy 
rather than a sign of serious progress toward a summit. 


Dubinin said the Soviet offer for high-level preparatory talks “underscores our 
willingness to begin the actual preparation of the whole process with the hope of 
arranging a successful summit meeting as soon as possible." "I would like to put the 
accent one more time on substance because substance is the most important thing," he 
claimed. He urged the United States to respond positively to the Soviet suggestions so 
that to “make a new summit meeting possible." 


USSR'S CHERVOV TELLS PRESS OF OBSTACLE TO CW BAN 


0W050622 Beijing XINHUA in English 0605 GMT 5 Jul 86 


[Text] London July 4 (XINHUA) -- Colonel-General Nikolay Chervov, a leading Soviet 
negotiator at Geneva arms control talks, today said the Soviet Union and the United 
States are one obstacle away from reaching a broad agreement on banning chemical 
weapons (CW). Chervov said that obstacle is the U.S. unwillingness to agree to strict 
controls over private enterprises that have the potential to produce materials that can 
be used for chemical weapons. 


Chervov, also head of the Directorate of the Soviet General Staff, was speaking ar a 
press conference in London where he is paying a visit. "If this obstacle is removed, 
there is a chance to reach agreement," Chervov said. "We have broadly agreed all other 
aspects, including the system of control and verification and on-site inspection. In 
principle we are agreed on all other issues," he added. 


According to press reports in the West, however, the United States and the Soviet Union 
staff differ on verification procedures. It was not clear from Chervov's remarks 
whether the Soviet Union had agreed to abandon a veto over any particular inspection 
request wnich it had insisted on for national security reasons. 


Chervov is to meet with British Foreign Secretary Geoffrey Howe and will address the 
Royal Institute of International Affairs next Monday. 


Soviet Foreign Minister Eduard Shevardnadze is due to arrive in Britain's capital in 10 
days, and indications are that the Soviet Union has placed significant importance to 
Britain's role Soviet-U.S. summit. 


Soviet ambassador in London Leonid Zamyatin, who was at today's press conference, said, 
"We believe the views of Great Britain as a nuclear power carry weight." 
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TASS SAYS U.S. FEARS FOR ROK, CONTACTS OPPOSITION 


0W050554 Beijing XINHUA in English 0538 GMT 5 Jul 86 


[Text] Moscow, July 14 (XINHUA) -- The United States is seeking to keep its position 
in South Korea in case of the collapse of the Chon Tu-Hwan clique in making contact 
with the opposition, the TASS news agency said today. This is but the flexible tactics 
Washington is playing, aimed -o maintain its sphere of influence in the southern part 
of the peninsula once the regime there is toppled, the news agency said. 


TASS said U.S. Ambassador Richard Walker to Seoul met a main opposition leader in his 
official residence, despite the protest from the South Korean authorities. Washington 
is “deeply worried" about a massive campaign, which is underway in South Korea with 
calls for toppling the pro-American Chon regime and shattering the Washington-Seoul 
alliance, TASS said. 


MOSCOW CRITICIZES REAGAN REMARKS ON ARMS CONTROL 


0WO70232 Beijing XINHUA in English 0156 GMT 7 Jul 86 


[Text] Moscow, July 6 (XINHUA) -- A Soviet commentator on the Central Television 
Network said today that U.S. President Ronald Reagan's change of attitude toward the 
latest Soviet disarmament proposal is apparently a trick to delay for time. The 
commentator said because Washington's remarks were not backed by any concrete deeds. 
He criticized the U.S. Administration for sticking to "an old, nonconstructive and 
unrealistic stance" at the arms talks in Geneva that were adjourned recently. 


Soviet leader Mikhail Gorbachev called last month for a limit on U.S. Strategic Defense 
Initiative (SDI) to the experi »ntal level and for the adherence to the SALT II nuclear 
arms control treaty for another 15 years. The Soviet leader also advocates limiting 
the strategic nuclear arsenals of both nations to their current levels, although he has 
not linked this proposal to the SDI and SALT II suggestions. 


In response to the Soviet proposal, Reagan said Moscow appeared to be making "a serious 
effort" that could represent "a turning point” in arms control. 


Another Soviet commentator criticized military-industrial groups in Western Evrope for 
attempting to utilize the Eureka project for military purposes. It said more and more 
politicians as well as industrial enterprises were becoming interested in the plan 
because of its military potential. 


DPRK DELEGATION ARRIVES IN USSR; ACTIVITIES NOTED 


0W030101 Beijing XINHUA in English 0045 GMT 3 Jul 86 


[Text] Moscow, July 2 (XINHUA) -- A party and government delegation of the Democratic 
People's Republic of Korea (DPRK) arrived here today to mark the 25th anniversary of 
the Treaty of Friendship, Cooperation and Mutual Assistance between the Soviet Union 
and the DPRK. 
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Soviet President Andrey Gromyko and Lev Zaykov, member of the Political Bureau of the 
Soviet Communist Party, met with the delegation, led by Kim Hwan, Politburo member and 
secretary of the Workers Party of DPRK. 


The Soviet news agency TASS reported that the officials discussed broadening bilateral 
relations and strengthening cooperation at the meeting. Kim Hwan said the United 
States is turning South Korea into a base for nuclear missiles in Asia and has offered 
to equip South Korean armies. 


The Soviet leaders said they support the DPRK demand for withdrawal of U.S. Forces from 
the southern part of the peninsula, and a peaceful democratic reunification of Korea 
without outside interference. 


At a reception to honor the delegation, Geydar Aliyev, Politburo member of the Soviet 
Communist Party and a first deputy chairman of the Soviet Council of Ministers, said 
the Soviet Union firmly supports intra-Korean constructive dialogue to relax tension in 
the peninsula. 


USSR SUPPORTS DPRK NUCLEAR-FREE ZONE PROPOSAL 


0W032048 Beijing XINHUA in English 1736 GMT 3 Jul 86 


[Text] Moscow, July 3 (XINHUA) -- The Soviet Foreign Ministry today issued a statement 
to support a proposal by the Democratic People's Republic of Korea on turning the 
Korean peninsula into a nuclear-free zone. 


The statement said that if the proposal is carried out, it would remove a possible 
source of nuclear conflict and would be a major contribution to non-proliferatior of 
nuclear weapons. 


Pyongyang announced on June 23 a complete ban cf nuclear weapons within its boundaries 
and called for turning the Korean peninsula into a nuclear-free zone. Pyongyang also 
proposed to Washington and Seoul to negotiate on the issue. 


USSR EXPECTS DRA REGIME TO BROADEN SOCIAL BASE 


0W030151 Beijing XINHUA in English 0135 GMT 3 Jul 86 
{"Karmal Regime To Broaden Social Base" -- XINHUA headline] 


[Text] Moscow, Jul; . (XINHUA) -- The Soviet Union expects the Kabul regime to broaden 
its social base in an attempt to consolidate the puppet power. 


Soviet leader Andrey Gromyko said today that he hoped the Afghanistan's National 
Fatherland Front (NFF) will “be fully expanded to include new forces regardless of 
their different ideologies ani religions, as long as they all like to see Afghanistan 
free ard prosperous." 


Receiving an NFF delegation headed by Chairman Abdorrahim Hatif, Gromyko denounced what 
he called an undeclared war against Afghanistan by certain countries without mentioning 
the withdrawal of Soviet troops from the country. 


The NFF is a united front represented by some political, ethnic and religious groups. 
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DPRK PAPER REAFFIRMS REUNIFICATION STANCE 


0W041055 Beijing XINHUA in English 0743 GMT 4 Jul 86 


[Text] Pyongyang, July 4 (XINHUA) -- The Democratic People's Republic of Korea (DPRK) 
stressed today that its stand for the national reunification on the basis of three 
principles is firm and unshakable. 


The three principles of national reunification -- independence, peaceful reunification 
and great national unity -- were put forward in “the July 4 North-South Joint 
Statement" issued at the end of the high-level talks between the North and South of 
Korea in 1972. 


Marking the 14th anniversary of the issuance of the statement, Korean newspaper "NODONG 
SINMUN" said today editorially that the three principles of national reunification 
represent the “only common programme of the nation" and also the “only and right way" 
to the settlement of the Korean issue. 


Over the past 14 years, the DPRK has put forward many proposals in accordance with the 
statement, and has been making unswerving efforts to realize these proposals. However, 
“these proposals have failed because of the obstructions by the United States and the 
South Korean authorities," the paper said. 


Tue paper said that the U.S. and the South Korean authorities had rejected the proposal 
put forward by the Supreme Command of the Korean People's Aruy on June 17 for talks 
between the military authorities of che two sides of Korea and the U.S. They also 
failed to respond to the statement of the Korean Government on turning the Korean 
peninsula into a nuclear-free peace zone. All these facts show that the U.S. and the 
South Korean authorities do not want peace. 


The paper stressed that the proposal to set up the Democratic Confederal Republic of 
Koryo is a realistic and reasonable plan which embodies the three principles of 
national reunification. It called on the people of the two parts of Korea to make 
efforts to realise the reunification of the Korean nation. 


DPRK GROUP URGES ROK TO TAKE REUNIFICATION ROAD 


0W030743 Beijing XINHUA in English 0649 GMT 3 Jul 86 


{Text} Pyongyang, July 3 (XINHUA) -- The Pyongyang-based organization fcr the 
promotion of peaceful reunification appealed to the South Koreans yesterday to give up 
their prejudice against and fear of the communists in the North and take the road to 
unification. The call was made in a message yesterday tc all political parties and 
social communities in South Korea as well as overseas compatriots. The escalation of 
tension on the Korean peninsula has suspended the hard-won North-South dialogue and 
will probably touch off a war, the reunification group said. 


The recent proposal of the Supreme Headquarters of the Korean People's Army for holding 
tripartite military talks is aimed at saving the nation from the danger of war, the 
group said, calling on the people from the South to support the proposal. 


Meanwhile, the reunification group also appealed for joint sponsorship of the 1988 
Olympic Games. The organization for the promotion of peaceful reunification was formed 
30 years ago by former political and social figures from South Korza. 
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DPRK PREMIER WARNS OF ‘CONSTANT DANGER OF WAR' 


0W051832 Beijing XINHUA in English 1731 GMT 5 Jul 86 


[Text] Pyongyang, July 5 (XINHUA) -- The Korean peninsula is "in constant danger of 
war," Kang Song-san, premier of the Democratic People's Republic of Korea warned today. ° 


Addressing a mass rally here to celebrate the 25th anniversary of the signing of the 
treaty of friendship with the Soviet Union, Kang said that the DPRK will try to prevent 
escalating the danger under any circumstances. 


Kang expressed Pyongyang's satisfaction with what he called the new levels of friendly 
cooperation between the DPRK and the Soviet Union and pledged his country's "utmost 
efforts" in promoting such cooperation. 


A Soviet party and government delegation headed by Yuri F. Solovyev, an alternate 
member of the Political Bureau of the Soviet Communist Party's Central Committee, 
attended the rally. Solovyev agreed that the Soviet-Korean relationship has entered 
into a new stage, marked by even closer cooperation. The Soviet delegation arrived 
here today especially for the celebrations. 


DPRK OFFICIAL ADDRESSES NONALIGNED SPORTS MEETING 


0W051020 Beijing XINHUA in English 0934 GMT 5 Jul 86 


[Text] Pyongyang, July 5 (XINHUA) -- A high-ranking Korean official said today if the 
non-aligned countries are to develop sports, they must correctly orient the development 
to suit their specific conditions. 


Kang Song-san, premier of the Administration Council of the Democratic People's 
Republic of Korea, made the remarks at the second conference on physical education and 
sports of the non-aligned countries, which opened here today. The four-day meeting 
will review progress made on implementing the program of action adopted at the first 
meeting of the sports group, held in Tripoli, August 1981. Representatives will also 
discuss sports strategy and cooperation among the non-aligned countries during 1986-90, 
and the 24th Olympic Games. 


Kang Soing-san said, "The non-aligned countries should make all National Olympic 
Committees participate in the Olympic movement on an equal footing and realize a 
genuine democracy and energetically struggle to establish a new international sports 
order." The Korean premier hoped that the non-aligned countries would support the 
North Korean proposal that the 24th Olympics be co-hosted by North and South Korea. 


Delegates from 48 countries and organizations attended the opening ceremony. Delegates 
from another seven countries are expected to arrive late this evening. 


DPRK'S KIM IL SONG MEETS SOVIET DELEGATION 


QWO71922 Beijing XINHUA in English 1821 GMT 7 Jul 86 


{Text] Pyongyang, July 7 (XINHUA) -- Korean leader Kim Il-song today met with a Soviet 
Communist Party and government delegation for the commemoration of the 25th anniversary 
of the Soviet-Korean Friendship, Cooperation and Mutual Assistance Treaty. 
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According to the KOREAN CENTRAL NEWS AGENCY, the Soviet delegation led by Yuriy 
Solovyev, alternate member of the Political Bureau of the Central Committee of the 
Soviet Communist Party and first secretary of the Leningrad regional party committee, 
delivered a letter by Soviet leader Mikhail Gorbachev to Kim Il-song. The content of 
the letter was not disclosed. 


YAO YILIN MEETS JAPANESE INVESTMENT GROUP 


0W031222 Beijing XINHUA in English 1214 GMT 3 Jul 86 


[Text] Beijing, July 3 (XINHUA) -- Vice-Premier Yao Yilin met here today a Japanese 
delegation for the promotion of investment in China, led by President Keizo Saji of the 
Osaka Chamber of Commerce and Industry. Yao briefed the visitors on China's policy 
towards foreign investment in China and the country's investment environment. 


He admitted that the economic cooperation and trade between China and Japan, despite 
their achievements, have come across some problems. However, these problems can be 
solved gradually. and cooperation between enterprises of the countries will grow if both 
countries make continued efforts to do so, he predicted. 


Saji replied that Yao's briefing has further encouraged members of his delegation to 
invest in China. They will make efforts to further the cooperation between the two 
countries in investment. 


Zheng Tuobin, Chinese minister of foreign economic relations and trade, met the 
Japanese delegation this morning. He praised the visitors for their efforts to promote 
Sino-Japanese economic cooperation. 


The 30-member Japanese delegation arrived here yesterday at the invitation of the 
Chinese Ministry of Foreign Economic Relations and Trade. According to the Chinese 
Ministry, the Japanese delegation is here to study and discuss projects that the two 
countries agreed for further discussion at a meeting in Osaka last November. The 
delegation will also exchange views with Chinese officials on cooperation between China 
and Japanese industries of Kansai area as well as Japanese investment in China. 


YAO YILIN MEETS JAPAN RESEARCH INSTITUTE OFFICIAL 


0W031036 Beijing XINHUA in English 1011 GMT 3 Jul 86 

[Text] Beijing, July 3 (XINHUA) -- Chinese Vice-Premier Yao Yilin met here today with 
Yukitsugu Nakagawa, chairman of the Nomura Research Institute of Japan. Nakagawa 
briefed Yao on the reform of administration and finance in Japan. 


Nakagawa and other Japanese researchers have come here as guests of the Chinese 
Ministry of Foreign Economic Relations and trade. 


FANG YI, JAPANESE ENVOY CUT RIBBONS FOR EXHIBIT 


0W050129 Beijing XINHUA Domestic Service in Chinese 1216 GMT 2 Jul 86 


[Excerpts] Beijing, 2 Jul (XINHUA) -- A "Joint Exhibition of the Oriental Art 
Interchange Society and the Japanese Southern Painting Art Academy" opened at the 
Chinese Art Gallery today. State Councillor Fang Yi and Japanese ambassador to China 
Yosuke Nakae cut ribbons at the opening ceremony. Also present at today's opening 
ceremony were Huang Zhen, Wu Zuoren, Liu Kaiqu, Li Keran, Wu Guangzhou, and Shao Yu, as 
well as members of the Japanese Southern Painting Art Academy. This academy donated 
100 exquisite picture frames for the exhibition. 
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EC COMMISSION PRESIDENT DELORS CONTINUES VISIT 


Hosts Return Banquet 
0W040912 Beijing XINHUA Domestic Service in Chinese 1635 GMT 3 Jul 86 


[Text] Beijing, July 3 (XINHUA) -- Jacques Delors, president of the Commission of the 
European Community (EC), said here today that he has seen for himself the unique road 
of development China has taken. "What is valuable is that such a unique model is 
accompanied by the country's further opening of its dcors. The road China has taken 
will make its mark on our times" he said. 


Delors made these remarks at a return banquet he hosted in honor of acting Chinese 
Premier Wan Li, here this evening. 


Delors praised the Chinese leaders for their wise, realistic and generous views on the 
world. He said that the EC and China have a common goal, i.e., the pursuit of peace 
and development, which demand the greatest efforts from the people and coordinated work 
by the EC and China. He expressed the wish that his visit would become a landmark on 
the road of cooperation between the EC and China. 


In reply, Wan Li said that Delors had sincere and friendly meetings and talks with 
Chinese leaders and officials. The two sides share the same or similar views on mary 
major international issues. "The two sides, sharing a common desire to deepen 
bilateral relations, hae made useful explorations in this respect," he added. 


He said that Delors' sit has helped deepen the mutual understanding and given a new 
impetus to the growth vf relations between China and the EC. He expressed the belief 
that through Delcrs' visit and joint efforts between the two sides, their friendly 
relations and cooperation would develop to a higher stage. 


Also attending the banquet were Mrs Delors and the guests from the European Community 
who accompanied Mr Delors; Wu Xuegian, Chinese state councilor and foreign minister; 
Song Jian, state councilor and minister in charge of the State Scientific and 
Technological Commission; Zheng Tuobin, minister of the foreign economic relations and 
trade; and Zeng Tao, member of the NPC Standing Committee. 


This afternoon, the Chinese People's Institute of Foreign Affairs hosted a report 
meeting for Delors, who gave a lecture entitled "A New Leap for Europe" to an audience 
of more than 600 from the ministries and commissions concerned of the State Council, 
research institutes, universities, and the press circles. Delors focused on the 
questions of why West Europe should unite and how to achieve unity. Han Nianlong, 
president of the institute, presided over the meeting. 


At a press conference prior to the banquet, Delors said that he was deeply impressed by 
the Chinese leaders' determination to continue the reform with a wise and cautious 
attitude, fulfil the Seventh Five-Year Plan and reach the national goals set for the 


year 2000. 
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Holds "ress Conference 
HKO31448 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1356 GMT 3 Jul 86 


{[Report: "China To Expand Cooperation With EC in Economic Affairs, Trade, and Nuclear 
Energy" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 3 jul (ZHONGGUO XINWEN SHE) -- Jacques Delors, president of the 
European Community's Executive Commission, said today in Beijing that China and the 
European Community share the same peace and development objectives and that they will 
expand cooperation in economic activities, trade, and nuclear energy. 


He said the above this afternoon at the press conference after delivering a speech 
entitled "The New Take-off of Europe." 


During his stay in Beijing, Delors met with Chairman Deng Xiaoping; Acting premier Wan 
Li; Vice Premier Li Peng; Foreign Minister Wu Xeqian; Song Jian, state councillor and 
minister of the State Science and Technology Commission; and Zheng Tuobin, minister of 
foreign economic relations and trade. Both sides look forward to expanding the 
cooperation between China and the European VJommunity and they have decided on the 
following projects: 


-- China will send a delegation to visit the European Community in 1986 and, if 
circumstances permit, they will reach an agreement on nuclear cooperation in 1987; 


-- In 1988, they will organize the third Sino-EC trade week; 


-~ The European Community will give technical assistance to China in its exploitation 
of natural gas resources; 


-- A symposium on investment in China will be held at an appropriate time; 


-- The European Atomic Energy Community will provide China with some nuclear research 
equipment and facilities; 


-- A European bilogical engineering research institute will be established in Beijing. 


In addition, the European Community will also provide Chinese scientific workers with 
scholarships. According to Delors, Chinese and Europeans should increase their 
exchanges in the areas of education and vocational training in order to further 
consolidate the ‘oundation for their cooperation. 


Delors added: Europe's nuclear power plants are different from the Soviet Union's 
Chernobyl. The European Community will explain to China such safety measures as the 
materials for the outer shell of reactors and how to avoid accidents resulting from 


carelessness. 
Wan Li Sees Delors Off to Xian 
OWO40844 Beijing XINHUA in English 0652 GMT 4 Jul 86 


[Text] Beijing, July 4 (XINHUA) -- Jacques Delors, president of the Commission of the 
European Communities, his wife and their party left here this morning for a tour of 
Xian, capital of Shaanxi Providence. 
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Acting Premier Wan Li went to the Diaoyutai State Guesthouse to bid farewell to 
Delors. Liu Shan, chief of the Chinese mission to the European Committees Commission, 
is accompanying them to Xian. 


Tours Xian, Welcomed At Banquet 
0W041726 Beijing XINHUA in English 1551 GMT 4 Jul 86 


[Text] Xian, July 4 (XINHUA) -- Jacques Delors, president of the Commission of the 
European Community (EC), and his party inspected here today the terracotta horses and 
armored warriors excavated from locations near the tomb of China's first emperor, Qin 
Shi Huang. 


Calling the exhibits one of the greatest worders in the world, Delors wrote in the 
visitors' book his appreciation of the Chinese archaeologists for their work in 
restoring representative artistic works of the country. Delors and his party arrived 
here earlier today from Beijing. They were welcomed at a banquet given by Li Qingwei, 
governer of Shaanxi Province, in the evening. 


Li told Delors that his province has already started economic cooperation with EC and 
welcomes more entrepreneurs from EC member countries to come for cooperation. 


Concludes Visit, Departs 
0W051436 Reijing XINHUA in English 1421 GMT 5 Jul 86 
[Text] Beijing, July 5 (XINHUA) -- Jacques Delors, president of the Commission of the 
European Communities, Mrs Delors and their party left here for Europe this evening 
after concluding an official visit to China. They returned to Beijing this afternoon 


from Xian where they visited a university and a plant in the morning. 


ITALIAN PRESIDENT RECEIVES PRC CONGRESS LEADER 


0WO51806 Beijing XINHUA in English 1513 GMT 05 Jul 86 


[Text ] Rome, July 5 (XINHUA) -- Italian President Francesco Cossiga received 
vice-chairman of the Standing Committee of the Chinese National Congress Huang Hua here 
this morning. 


During their meeting, Huang conveyed greetings from the Chinese leaders to the 
president, who asked Huang to convey his best wishes to the Chinese leaders. 


Chinese Ambassador to Italy Du Gong was present at today's meeting, and the 
conversation focused on bilateral relations. 


Huang is here to attend an international conference, entitled "Dialogue Is _ the 
Universal Basis for Peace," which is jointly sponsored by the Italian Foreign Ministry 
and the Rome City Government. Earlier, Huang held talks with vice prime minister of 
the Italian caretaker government Arnaldo Forlani. 
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PRC “URGES IMPROVED NORTH-SOUTH RELATIONS 


OWO40142 Beijing XINHUA in English 0131 GMT 4 Jul 86 


[Text] Rome, July 3 (XINHUA) -- China is ready to join hands with other countries at 
all levels in bettering North-South relations, Chinese Deputy State Councillor Huang 
Hua said here today. 


Speaking at an international conference for increased dialogue and cooperation between 
nations, Huang pointed out that North-South dialogue has reached an impasses in recent 
years because the United States and other developed countries are unwilling to make 
compromises on a number of important issues. The Soviet Union, on the other hand, has 
not offered much help to developing countries either, although it expresses concern 
over the difficulties faced by them, he said. 


The Chinese official suggested that North-South dialogue should cover such topics as 
how to raise the prices of traditional products for export such as petroleum, how to 
help developing countries promote their resource-rich national economy, how to provide 
them with more financial aid and technology transfers and how to prevent developed 
nations from resorting more and more to protectionism. 


The three-day international conference, which opened, Wednesday, was organized by the 
Rome City Council as part of United Nations Peace Year. It is being attended by 
representatives from about 40 countries. 


QIAO SHI MEETS ITALIAN COMMMUNIST PARTY GROUP 


OW031412 Beijing XINHUA in English 1351 GMT 3 Jul 86 


[Text] Beijing, July 3 (XINHUA) -- Qiao Shi, member of the Political Bureau and 
Secretariat of the Central Committee of the Communist Party of China, met and feted 
here this evening a cadres' delegation from the Italian Communist Party. The 
delegation is led by Gianni di Pietro, member of the Central Committee of the Italian 
Communist Party. 


During the meeting, Qiao and Pietro expressed satisfaction with the development of 
relations between the two parties. Pietro said that the two parties have maintained 
good relations because they both follow the principle of independence, treat each other 
with sincerity and make no bones about their common points and differences. Qiao 
expressed the wish to further relations between the two parties. 


QIAO SHI PRAISES PAVAROTTI BEIJING CONCERT 


0WO41718 Beijing XINHUA in English 1539 GMT 4 Jul 86 


[Text ] Beijing, July 4% (XINHUA) -- The world-renowned Italian tenor, Luciano 
Pavarotti, overwhelmed his Beijing audience with his golden voice at his second solo 
concert here tonight, bringing his visit to a climactic end. The concert was moved 
from the hall of the Beijing Exhibition Center to the 100,000-seat Great Hall of People 
to meet the demand of the local music lovers, making Pavarotti the first foreign tenor 
to give his solo recital in the 27-year history of the hall. 


@ 
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Vice-Premier Qiao Shi and other senior Chinese officials joined the audience, many of 
whom came specially to hear Pavarotti from other parts of the country. 


Accompanied by the orchestra and chorus of the theatre opera of Genoa, Pavarotti sang 
in excellent bel canto works by Puccini, Verdi, Donizetti, and others as well as 
Italian songs tonight. His charming voice and fascinating performance won long-standing 
ovations from the audience. At the end of the performance, Qiao Shi and other leaders 
mounted the stage to congratulate Pavarotti on his success. 


Pavarotti thanked the Chinese leaders for having given him the honor to hold the 
recital in the Great Hall of the People. “Both Italy and I will never forget the great 
audience here," he said. 


Qiao said, "Your superb performance, which has won the hearts of the Chinese audience, 
has made a great contribution to the cultural exchanges between our two countries." 


The world-famous tenor's visit has sparked a "Pavarotti fever" in China. For days his 
performances were kept an exceptionally grand occasion in the capital and tickets were 
sold out well in advance. It is estimated that some 20,000 musicians and music lovers 
attended the superstar's two solo recitals and 3 of the 5 performances of the opera, 
"La Boheme", in which he played the leading role of Rudoifo, presented by the Theatre 
Opera of Genoa. 


In addition, mass media in and outside Beijing have given wide and detailed coverage to 
Pavarotti's performance and visit in the city. Chinese vocalists lavished praises on 
Pavarotti in newspapers. 


Tonight's recital was broadcast and televised live across China. 


Artists of the Theatre Opera of Genoa left here for home at midnight while Pavarotti 
and his family stay behind to tour other parts of China. 


TURKISH NEWS AGENCY ON ZHAO ZIYANG'S VISIT 


0W060125 Beijing XINHUA in English 2348 GMT 5 Jul 86 


[Text] Ankara, July 5 (XINHUA) -- The forthcoming visit of Chinese Premier Zhao Ziyang 
to Turkey "will push the existing Turkish-Chinese relations of friendship to a new 
height", said Turkey's official ANATOLIA NEWS AGENCY today. 


ANATOLIA announced that the Chinese premier will pay an official six-day visit to 
Turkey from July 17 to 23, during which the premiers of the two countries will discuss 
bilateral relations and regional and international issues with the development of their 
economic and trade relations as the major topic. 


The annual volume of trade between the two countries was 48 million U.S. dollars in 
1984 but increased to 100 million in 1985 after Turkish Premier Turgut Ozal's visit to 
China last year, ANATOLIA said. 


Premier Zhao's forthcoming visit to Turkey will be his first visit to the country to 
reciprocate Premier Ozal's visit to China in June last year, ANATOLIA said. 
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FURTHER REPORTAGE ON ZHAO'S EUROPE-AFRICA TOUR 


Welcomed by SFRY Leaders 
0W061739 Beijing XINHUA Domestic Service in Chinese 1038 GMT 6 Jul 86 
[By reporters Yang Dazhou and Li Dai jun] 


[Text] Belgrade, 6 Jul (XINHUA) -- Premier of the PRC State Council Zhao Ziyang 
arrived in Belgrade, the capital of Yugoslavia, this morning to start a 4-day official 
goodwill visit to that country at the invitation of Branko Mikulic, president of the 
SFRY Federal Executive Council. 


Premier Zhao Ziyang was welcomed at the airport by Yugoslav Premier B. Mikulic. 


In a written statement at the airport on his arrival, Premier Zhao Ziyang said that he 
was very happy to have the opportunity to visit Yugoslavia. He said: Sino-Yugoslav 
friendly cooperative relations have been developing smoothly in all fields in recent 
years. Through frequent exchange of visits between high-ranking leaders of the two 
parties and the two countries, China and Yugoslavia have expanded cooperation in 
political, economic, scientific and technological, and cultural fields, and 
strengthened cooperation in international affairs. 


Zhao Ziyang stressed that the Chinese Government has attached great importance to the 
bilateral friendly cooperative relations based on the principles of independence, 
equality, and noninterference in each other's affairs, and will make further efforts to 
promote long-term, stable and comprehensive development of the ties. 


The Chinese premier also said that during his stay in Yugoslavia, he will exchange 
views with Yugoslav leaders on international issues of mutual concern, and they will 
jointly explore concrete ways to further develop bilateral relations. He said that he 
will be interested in understanding Yugoslavia's experience in building socialism in a 
creative manner and based on the actual situation in the country. In conclusion, he 
extended heartfelt respects and cordial grestings on behalf of the Chinese people to 
the people of all nationalities in Yugoslavia. 


Accompanying Zhao Ziyang on the visit to Yugoslavia are Lu Dong, minister of the State 
Economic Commission; Qian Qichen, vice minister of foreign affairs; Wang Pinging, vice 
minister of foreign economic relations and trade; Bao Tong, vice minister of the State 
Commission for Restructuring the Economic System; and Xie Li, Chinese ambassador to 
Yugoslavia. 


Premier Zhao Ziyang and his entourage were also greeted at the airport by officials and 
staff members of the Chinese Embassy in Yugoslavia and by representatives of Chinese 


students there. 


Yugoslav leaders welcoming Premier Zhao Ziyang and his entourage at the airport 
included Desimir Jevtic, president of the Executive Committee of the Serbian Republic 
Assembly; Milos Milosavljevic, vice president of the Federal Executive Council; Ibrahim 
Tabakovic, member of the Federal Executive Council; Boris Muzevic, executive secretary 
of the LCY Central Committee; Aleksandar Bakocevic, president of the Belgrade City 
Assembly; Budimir Loncar, deputy federal secretary for foreign affairs; and Zvone 
Dragan, Yugoslav ambassador to China. 
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Visits Tomb of Josip Tito 
0W061242 Beijing XINHUA in English 1218 GMT 6 Jul 86 


{Text] Belgrade, July 6 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang laid a flower 
bouquet at the tomb of the late Yugoslav President Josip Broz Tito this morning shortly 
after his arrival here. At the memorial center of "Josip Broz Tito", Premier Zhao 
wrote in the visitors' book, "Salute to Comrade Josip Broz Tito -- a great Marxist and 
great friend of the Chinese people". 


The flower bouquet was inscribed with "To Great Marxisi Comrade Josip Broz Tito". The 
tomb was located in the residence where President Tito used to work and stay. 


Prior to the visit, Premier Zhao laid a wreath at the Monument to Unkncewn Heroes, at 
Avala Hill, which was inscribed with "Eternal Life to Heroes Who Dedicated Their lives 
to the Fredom of Various Nationalities of Yugoslavia". 


Premier Zhao Ziyang arrived here this morning for a five-day official visit to 
Yugoslavia, which is the second leg of his six-nation tour. 


Holds Talks With SFRY Premier 
0W062030 Beijing XINHUA in English 2015 GMT 6 Jul 86 


[Text] Belgrade, July 6 (XINHUA) -- Chinese and Yugoslav premiers today hailed what 
they described as the very friendly, cooperative and all-round relations between their 
countries. The remarks were made at the first round of official talks between Uhinese 
Premier Zhao Ziyang and his Yugoslav counterpart Branko Mikulic here this afternoon 
shortly after Zhao's arrival on an official goodwill visit to Yugoslavia. 


A Chinese Foreign Ministry Information Department official described the talks as 
“proceeding in a cordial and friendly atmosphere." The Chinese official said Mikulic 
told his guest that his country attaches special importance to its relations with 
China. There are no obstacles in the way of developing an all-round relationship 
between the two countries, he said, while expressing the belief that Zhao's visit would 
help further Yugoslav-Chinese friendly, cooperative and all-round relations. 


Premier Ziao termed Sino-Yugoslav relations as “very friendly" and said the present 
time was one of the best periods for these relations to grow most smoothly, according 
to the Chinese official. Zhao told his host that the Chinese Communist Party and 
Government cherish most dearly the all-round and friendly cooperation with Yugoslavia. 
He said he hopes that bilateral relations will continue to develop on a long-term and 
stable basis. 


The two premiers briefed each other on the economic development and the progress of 
reform in their respective countries. The Chinese official said Premier Zhao 
"heartily" wished Yugoslavia greater successes on its way forward as guided by the 
principles set at the 13th Congress of the League of Communists of Yugoslavia, which 
was held late last month. 


The Chinese premier praised Yugoslavia as the forerunner of reform. Its experience as 
well as its lessons drawn from practice are beneficial to China, which pays great 
attention to Yugoslavia's experience in socialist construction and reform, Zhao said. 
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The Yugoslav premier noted that China's experience in reform was of great value to his 
country. The two leaders agreed to increase the regular exchange of experience. 


They also had an in-depth exchange of views on ways to further the economic, trade, 
scientific and technological cooperation between the two countries. 


After reviewing what the Chinese official called the close cooperation between China 
and Yugoslavia in international affairs, the two leaders said they will excharge views 
more frequently and collaborate more closely in the future so as to bring their overall 
cooperation to a new height. 


Premier Zhao said that both China and Yugoslavia pursue an independent foreign policy 
and adhere to the five principles of peaceful coexistence. "You uphold the principle 
of non-alignment while China refuses to enter into alliance with any big powers or 
groups of states," Zhao said, according to the Chinese official. 


SFRY's Mikulic Fetes Zhao 
OWO70014 Beijing XINHUA in English 2336 GMT 6 Jul 86 


[Text] Belgrade, July 6 (XINHUA) -- China and Yugoslavia today pledged to cement the 
stable, all-round friendly relations of cooperation between the two countries and work 
together to maintain world peace and promote common progress. 


This pledge was made by Chinese Premier Zhao Ziyang and Yugoslav Federal Executive 
Council President Branko Mikulic at a banquet here this evening. 


The Chinese premier arrived here this morning on an official good-will visit to 
Yugoslavia following a five-day visit to Romania. This is the second leg of his 
Balkan-Mediterranean tour. 


Speaking at the banquet he gave in Zhao's honor, Mikulic described Zhao's visit as 
"being of major importance” in advancing the relations and cooperation between 
Yugoslavia and China, which "have developed most smoothly” and pioneered "a new road to 
peace, understanding, mutual support and a bright future for the world." 


"True revolution and its fruit and the aspirations and determination ‘« follow their 
respective roads in building socialism in light of specific conditions and needs have 
tied Yugoslavia and China closely together," Mikulic said. "The relations of the two 
countries have entered into a new stage of active and all-round cooperation since the 
visit to China by the late Yugoslav President Tito," he noted, adding that the frequent 
exchange of visits by high-ranking officials of the two countries have turther promoted 
mutual understanding and consolidated such relations. 


He said that Yugoslavia "is watching closely the reforms of far-reaching significance 
carried out by the People's Republic of China in light of its special conditions and 
experiences and the achievements in its socialist construction. ° 


In his speech, Premier Zhao expressed appreciation of the achievements made by the 
Yugoslav people in all domains of social life by sticking to the Tito road, carrying 
forward the glorious revolutionary tradition and pioneering a spirit to overcome all 
kinds of difficulties. 
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He reviewed the outstanding contributions made by the Yugoslav people in the anti- 
fascist struggle during tlie Second World War and its ensuing creative efforts to 
pioneer a new socialist s)stem of self-government by applying the basic principles of 
Marxism to the specific cunditions vf the country and standing up to extremely big 
pressures for outside. "The Chinese people are greatly inspired and benefited by the 
achievements and experience of the Yugoslav people in persisting in principle and 
defending independence and in emancipating the mind to push forward with reforms," Zhao 
said. 


The Chinese premier expressed satisfaction with the continued development in the 
all-round relations of friendshio and cooperation between China and Yugoslavia. "The 
two countries are not only identical or similar in their views on a series of major 
international issues but also have common language in an extensive area with regard to 
socialist construction and development," he stressed. 


He called for common efforts by the people of the two countries to make their solidly 
based friendship and cooperation more fruitful. The Chinese premier also expressed the 
wishes that the Yugoslav people would make greater, mew achievements in socialist 
coistruction under the guidance of the spirit of the 13th Congress of the Communist 
League of Yugoslavia, which he described as “of major historic significance." 


Zhao Addresses Banquet 
OWO70016 Beijing XINHUA in English 2352 GMT 6 Jul 86 


[Text] Belgrade, JKuly 6 (XINHUA) -- Viz iting Chinese Premier Zhao Ziyang today voiced 
a strong support to the Non-Aligned Movement and wished the coming eighth summit of the 
non-aligned states a success. 


Speaking at a banquet given in his honor by Yugoslav Federal Executive Council 
President Branko Mikulic here this evening, Zhao paid high tribute to the Non-Aligned 
Movement, of which Yugoslavia is one of the founding members. This year marks the 25th 
anniversary of the founding of the Non-Aligned Movement. 


The Chinese premier expressed appreciation of the just stand of Yugoslavia and other 
non-aligned countries on the settlement of issues in the hot spots of the world. He 
said that the Non-Aligned Movement is an important element in safeguarding world peace 
and promoting international economic development because "it reflects the desire of the 
people of various countries for independence, peace and development." 


Premier Zhao expressed the hope that the eighth non-aligned summit to be held in 
Harare, Zimbabwe, in late August would make new contributions to advancing the 
movement's fundamental purposes, strengthening its unity and promoting its development. 


Spelling out China's independent foreign policy of peace, Premier Zhao said that its 
basic principles are identical with the purpose of the Non-Aligned Movement. "We need 
peace," he said. "We shall always ‘ersist in maintaining independence and holding the 
initiative in our own hands and in no circumstances shall we form alliance with any of 
the superpowers." 


Zhao said that China resolutely opposes hegemonism from anywhere, adding that China 
maintains that all nations, big or small, are equals and that they should respect each 
other and that China opposes interference in other countries’ internal affairs and 
engqroachment upon other nations’ sovereignty under any pretext. 


a 
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He reiterated China's approach to the current international situation and its 
development trend, that is, the danger of war still exists as a result of the 
escalation of contention and arms race between the world's superpowers. But, he said, 
the forcce:ss to maintain peace are also growing and so are the fuctors to restrict the 
outbreak of a war. “So long as the people of the world unite, persist in struggle, 
there is great hope of maintaining world peace," he stressed. 


Premier Zhao said that China will, as always, work together with Yugoslavia, other 
non-aligned countries and all peace-loving countries and peoples to maintain world 
peace and promote common development. 


Zhao arrived here this morning on the second leg of his six-nation Balkan and 
Mediterranean tour, which will also take him to Greece, Spain, Turkey and Tunisia. He 
wound up his five-day Romania visit yesterday, with a press communique expressing the 
determination of the two countries to further develop their all-round cooperation in 
both socialist construction and in international affairs. 


Mikulic Addresses Banquet 
OWO70048 Beijing XINHUA in English 0013 GMT 7 Jul 86 


[Text] Belgrade, July 6 (XINHUA) -- Detente should be universal in terms of both its 
essence and the areas it covers, Branko Mikulic, president of the Yugoslav Federal 
Executive Council, said today. 


Welcoming Chinese Premier Zhao Ziyang at a banquet this evening, Mikulic said that 
without a universal detente it would be impossible to have true world peace and 
security. The president praised China's foreign policy of independence and peace, 
saying that it is a tremendous contribution to developing international relations, 
extensive cooperation on the basis of equality, easing the tense international 
situation and achieving lasting world peace and progress. 


"We are urgently in need of some countries and people who will pioneer a new road, a 
road to peace, understanding, mutual support and a brighter future," he said. The 
Yugoslav leader expressed deep concern over the old and new points of crisis in the 
world. 


He called attention to the increasing militarization of the Mediterranean and 
interference and conflicts in the region caused by outside forces. The president said 
that Yugoslavia firmly supports the proposal to make the Balkans a peaceful, safe, 
cooperative region free from nuclear weapons. 


He noted that settling problems through peaceful means, developing relations of mutual 
trust and strengthening international cooperation on the basis of equality are 
pre-requisites to maintaining peace. 


He strongly condemned the South African regime for its “atrocities” against the 
majority population of the country and neighboring countries. 


He urged Israel to withdraw its troops from ail Arab territories so as to ensure the 
rights of the Palestinian people to self-determination and to build an independent 


nation. 
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The president regretted that the war between the two non-aligned countries of Iran and 
Iraq was worsening, adding that he would support any peace proposal aimed at ending the 
bloac ished. 


He also voiced support for Democratic K»mpuchea and the Democratic People's Republic of 
Korea in its efforts for peace and reunification. 


Mikulic described economic crisis, which jeopardize all countries, the developing 
countries in particular, as the “root cause of tension and instability of the 
world...debt issues constitute the most direct threat to development ind stability of 
many countries." “Only by ensuring a continued progress of developing wcountries, is it 
possible to solve this problem," he said. 


Mikulic said that the summit of aon-aligned countries, which opens in Harare, Zimbabwe, 
in late August, will mark an important stage in the Non-Aligned Movement and policies 
and will give a new impetus to the further acknowledgement of the Non-Aligned Movement 
and policies in the international arena. 


Visits Belgrade Military Museum 
OWO71146 Seijing XINHLA in English 1131 GMT 7 Jul 86 


[Text] Belgrade, July 7 (XINHUA) -- Chinese Premier Zhao Ziyang today highly praised 
the Yugoslav people for their bravery and courage in the armed struggle against outside 
aggression. 


He made the comments here this monring during a tour of the military museum, which 
preserves exhibits depicting the 1,400-year history of the Yugoslav people's heroic 


struggle. 


The Chinese premier viewed with special interest the modern history hall, where 
exhibits and pictures are displayed on the armed struggle waged by the Yugoslav 
Communists and people under the leadership of the late President Josip Broz Tito during 
World War II. Zhao was given an account of several big war campaigns led by Tito. 


"Salute to the heroic Yugoslav people of all nationalities and the courageous Yugoslav 
People’s Army" Premier Zhao wrote in the visitors’ book at the end of the tour. 


Later on, the Chinese premier visited the Yugoslav railway community (the Federal 
Authority of Railway Transport) where he was briefed on the country's railway network 
and the operations of the railway community. 


Yugoslavia boasts a national railway network of about 10,00 kilometers, of which 
one-tenth are double-track lines, and one-third are electrified. 


Meets LCY President Renovica 
0WO71515 Beijing XINHUA in English 1438 GMT 7 Jul 86 
[Text] Belgrade, July 7 (XINHUA) -- Milanko Renovica, president of the Presidency of 


the League of Communists of Yugoslavia (LCY), met with visiting Chinese Premier Zi. \o 
Ziyang here this morning and gave a luncheon in his honor. 
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A Chinese Foreign Ministry official described the two-hour meeting as “very cordial and 
friendly." He said that during the meeting, the two leaders exchanged views on 
socialist construction in their respective couatries and on international issues of 
common concern. 


The new LCY president said that Yugoslavia, which has been following closely the 
efforts made by the Chinese Communist Party in building socialis«. in light of China's 
specific conditions, is elated at every success China has scored. 


Renovica was elected president of the LCY Presidency at its 13th congress late last 
month. 


The 58-year-old lawyer from the city of Sarajevo described the re.ations between the 
parties of China and Yugoslavia as “growing steadily", especially since the visit to 
China by late President Josip Broz Tito. 


Renovica briefed Zhao, who is also memi*r of the Standing Committee of the Political 
Bureau of the Chinese Communist Party, on the 13th LCY Congress and the measures 
Yugoslavia plans to take to perfect the political system, develop the economy and 
strengthen LCY's roles, the Chinese Foreign Ministry official said. 


Renovica als> emphasized the important role of the Non-Aligned Movement in safeguarding 
world peace. 


Premier Zhao spoke highly of the major policy decisions taken by the LCY at its 13th 
congress and wished the Yugoslav party greater success in implementing these decisions, 
the Chinese official said. 


Both President Renovica and Premier Zhao attributed the good relationship between the 
Chinese and Yugoslav parties primarily to their observance of the principles of 
independence, total equality, mutual respect and non-interference in each other's 
internal affairs. 


This is the second day of Premier Zhao’s visit to Yugoslavia. This morning the premier 
visited the military museum and the Yugoslav railway community. 


This afternoon, Chinese Minister in Charge of the State Economic Commission Lu Dong and 
Vice Foreign Minister Qian Qichen will hold separate talks with their Yugoslav 
counterparts. 


Interviewed for SFRY TV 
OWO80142 Beijing XINHUA in English 0125 GMT 8 Jul 86 


[Text] Belgrade, July (XINHUA) -- Visiting Chinese Premier Zhao Ziyang said today that 
China is willing to develop normal relations with all countries on the basis of the 
five principles of peaceful co-existence. 


He told reporters from Belgrade television this evening that frequent visit to Europe 
by Chinese leaders does not mean that China is neglecting its relations with other 
countries. "China attaches much importance to developing relations of friendship and 
cooperation with other friendly countries, especially the Third World countries," he 
stressed. 
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He said that China recognizes the big role of Europe. He told reporters that in recent 
years high-ranking Chinese officials have visited many Third World countries, and he 
himself will visit Turkey and Tunisia on his current Balkan-Mediterranean tour. 


China, he noted, is also willing to improve and develop relations with the Soviet Union. 


The premier described his first two days here as "very fruitful," and said his meeting 
with Milanko Renovica, president of the League of Communists of Yugoslavia, and Premier 
Branko Mikulic proceeded in a "sincere and cordial" atmosphere. 


He told Belgrade television that China and Yugoslavia have identical or similar feeling 
about a host of major international issues and share views on socialist construction 
and economic reforms. Relations between the two countries, he noted, are already 
developed at a high level, and under the guidance of the principle of mutual respect, 
trust, support and learning, their friendly and cooperative relations are sure to have 
a bright future. 


During the interview, Premier Zhao Ziyang reiterated China's stand on the arms race and 
arms reduction, saying that people should make common efforts to have the two 
superpowers sit down at the negotiation table and work earnestly for a agreement on 
arms reduction that will not jeopardize the interests of a third country. 


He told the reporters about the progress of China's all-round economic reforms and 
stressed that China has introduced reforms after summing up the experience and lessons 
of the past three decades and by drawing on the experience of Yugoslavia. These 
reforms have a solid base and popular support and therefore are irreversible, he 
stressed. 


WANG ZHEN MEETS VISITING ROMANIAN DELEGATION 


0WO71412 Beijing XINHUA in English 1349 GMT 7 Jul 86 


[Text] Beijing, July 7 (XINHUA) -- Wang Zhen, vice-chairman of the Chinese Communist 
Party (CPC) Central Advisory Commission and president of the party school of the CPC 
Central Committe, met and feted a Romanian delegation here today. 


Members of the delegation are Paun Bratu, alternate member of the Romanian Communist 
Party Central Committee and vice-rector of the "Stefan Gheorghiu'"' Academy and Barbu 
Petrescu, member of the Romanian Communist Party Central Committee and director-general 
of the Central Institute of Economy. 


The Romanian guests have visited Guangzhou and Xian. They are scheduled to leave for 
home tomorrow. 


OO 
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WORK GROUPS TO HELP POOR MOUNTAINOUS AREAS GET RICH 


0WO70221 Beijing XINHUA Domestic Service in Chinese 1548 GMT 3 Jul 86 


[By reporter Zhou Yichang] 


[Excerpts] Beijing, 3 Jul (XINHUA) -- The State Scientific and Technological 
Commission has organized a work group for the economic development of impoverished 
areas to give special assistance to the Dabie mountainous area in carrying out 
development and construction. The party group of the State Scientific and 
Technological Commission held a meeting this afternoon to send off the members of the 
group. 


Addressing the send-off meeting, Song Jian, councillor and director of the State 
Scientific and Technological Commission, called on the group members to work with local 
cadres in the impoverished areas in further publicizing the party's principles and 
policies among the peasants, in conducting education on modern scientific knowledge 
among them so as to enable them to understand the concept of commodity economy as soon 
as possible; to help the peasants formulate or decide on plans for scientific and 
technological development on the basis of investigation and study and launch various 
forms of lateral economic associations; and to develop the Dabie mountainous area by 
hiring specialists and experts to train technological personnel in order to first help 
the people in that area solve the problem of food and clothing before striving for 


prosperity. 


la order to develop impoverished areas, in April of this year, Song Jian led a survey 
group to carry out investigations and study in eight counties of the Dabie mountainous 
area, while the party group of the State Scientific and Technological Commission held 
special discussions on how to develop impoverished ares and sent four survey groups to 
Taihangshan, Yimengshan, "Sanxi" (Ningxia's Xihaigu, Gansu's Dingxi, and Hexi Corridor) 
areas, and Henan to learn from these areas' experiences in assisting impoverished areas 
through science and technology. 


RENMIN RIBAO Commentator's Article 
HKO80i49 Beijing RENMIN RIBAO in Chinese 4 Jul 86 p 1 
[Commentator's article: "Go Deep Into Poor Areas To Help Work There" } 


[Text] Over the past 2 years, party and government organs and mass organizations in 
many areas have selected and dispatched cadres and scientific and technological 
personnel to go deep into poor areas to help work there. This is not only advantageous 
to economic development in poor areas, but also can help improve the work style of 
administrative organs, strengthen ties between the party and the masses, train and 
temper cadres, and strengthen the building of administrative organs. The action taken 
by the State Science and Technology Commission to dispatch cadres to help with economic 
development in poor areas and to send cadres to settle down in the Dabie mountainous 
area to help economic development and const. uction has won encouragement and support 
from leading comrades of the CPC Central Committee and the State Council and evoked 
warm reactions from cadres and masses in Dabie Shan. 


Solving the problem of providing enough food and clothes for the masses in most post 
poor areas is an important strategic plan of the CPC Central Committee and the State 
Council. To fulfill this plan, it is necessary to mobilize the forces of the whole 


society. 
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Party and government leading organs at all levels, leading organs of the CPC Central 
Committee and the State Council in particular, must set an example in this respect. 
One of the ways of helping poor areas is that a ministry or a state commission 
establishes key ties with a poor area and helps the area in getting rid of poverty. 
The aim of encouraging this practice is to advocate the spirit of caring about poor 
areas and a practical attitude, and to encourage all departments and systems to select 
and decide on effective forms according to their own characteristics and conditions, so 
as to establish as many ties as possible with poor areas and to do more practical 
things in a planned way and step by step. 


Leading organs establishing key ties to help poor areas does not mean their partiality 
regarding the areas, nor does it mean that the dispatched comrades will replace local 
party and government leaders and take everything into their hands. The main task of 
the work teams in charge of economic work in poor areas is, under the unified 
leadership of the local party committees and governments, to propagate and implement 
the party's policies, to conduct investigation and study, to help sum up experience, to 
properly carry out reform, and to unleash the latent power of poor areas. 


The practice of the State Science and Technology Commission in establishing key ties 
with Dabie Shan is a new attempt. We wish comrades of the work team to be sent to 
Dabie Shan success. 


CIRCULAR CONTROLS EXTRABUDGETARY FUNDS 


HKO50822 Beijing JINGJI RIBAO in Chinese 23 Jun 86 p l 


{Report: "The State Council Issues a Circular on Strengthening Control Over 
Extrabudgetary Funds"'] 


[Text] The State Council recently issued a circular calling on all areas and 
departments to seriously strengthen control over extrabudgetary funds, to maintain an 
overall balance of social funds, and to bring into full play the role of extrabudgetary 
funds in economic construction. 


The "circular" says that over the past few years, along with the reform of the economic 
structure and the development of production, there has been a great increase in 
extrabudgetary funds. The total amount of extrabudgetary funds in 1985 was estimated 
at some 140 billion yuan, about 81 percent of the budgetary revenue. These funds 
played an active role in enlivening enterprises, developing lateral economic ties, and 
promoting economic and social development. However, due to the unsound management 
system and lax financial discipline, quite a few problems still exist in the control 
and use of funds. First, some units charged fees under all sorts of names and changed 
budgetary revenue into extrabudgetary revenue or even treated the funds as their own 
"wealth." Second, some areas, departments, and units used extrabudgetary funds to 
develop without authorization projects not covered by plans, and blindly expended the 
size of fixed assets investment. Third, some funds for specified purposes have not 
been properly used. For example, funds for developing production have been 
misappropriated for issuing bonuses, material objects, and for welfare. All these are 
important reasons for expansion of the fixed assets investment size and consumption 


funds. 


The “circular" points out that extrabudgetary funds are funds not covered by state 
budget which all areas, departments, and units can draw and use of their own accord in 
accordance with the relevant stipulations of the state. The specific items of 
extrabudgetary funds are decided by the Ministry of Finance. 
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The scale charges, proportions of withdrawing and retaining, and scope and scale of 
expenditure of all extrabudgetary funds should be carried out in accordance with the 
stipulation of the State Council and Ministry of Finance. Funds assigned by the state 
for specified purposes must be used properly and must not be used for other purposes. 
Except for specific stipulations made by the State Council and the Ministry of Finance, 
all areas, departments, and units have the right to arrange extrabudgetary funds of 
their own accord and in accordance with the relevant stipulations of the state. No 
area or department is allowed to transfer funds of other areas and departments under 
the excuse of equalitarianism. 


The "circular" demands that the use of extrabudgetary funds in capital construction be 
strictly controlled and be reported to higher authorities for approval according to 
relevant procedures. Basic depreciation funds must be used in replacement and 
transformation of fixed assets enterprises, and must not be used in capital 
construction. Welfare funds, reward funds, and wage increase funds of staff and 
workers must be withdrawn according to the proportions set by financial, labor and 
personnel, and responsible departments. These funds must be promptly used after their 
withdrawal, and bonus tax and wage regulatory tax must be paid according to 
regulations. No unit is allowed to use extrabudgetary funds for developing production 
and other undertakings to issue bonuses, material objects, and subsidies. 


The “circular" says that all areas and departments may manage extrabudgetary funds in 
different ways on the premise that the funds' ownership remains unchanged. In 
principle, the extrabudgetary funds of institutions and administrative units must be 
handled by financial departments in such forms as opening special bank accounts, 
carrying out planned management, conducting financial examination, and exercising 
banking supervision. In principle, the extrabudgetary funds of state-run enterprises 
and their responsible departments must be handled in the ways of planned management and 
policy guidance, and must not be handled by financial departments in the way of special 
bank accounts. All areas and departments can decide on specific management forms in 
connection with practical situations. 


In conclusion the "circular" demands that governments at all levels bring revenue and 
expenditure plans of extrabudgetary funds onto the track of overall financial and 
credit plan, and maintain an overall balance so as to properly guide social financial 
resources. Planning, financial, and banking departments at all levels must guide and 
supervise the use of extrabudgetary funds according to the principles and policies of 
the state and requirement of macroeconomy, and assist responsible departments and units 
in properly using funds. Financial departments and banks at ail levels must often 
check the implementation of revenue and expenditure plans of extrabudgetary funds, 
correct mistakes if found, and report the situation to higher authorities. Auditing 
organs at all levels must strengthen auditing supervision on extrabudgetary funds. 
Those who practice fraud and hold back and transfer funds must be punished according to 
financial discipline. 


JINGJI RIBAO Editorial 
HKO50914 Beijing JINGJI RIBAO in Chinese 23 Jun 86 p l 


[Editorial: "Persist in Earmarking a Fund for Its Specified Purpose, Strengthen 
Macroeconomic Control"] 


[Text ] Extrabudgetary funds have increased sharply along with the reform of the 
economic structure over the past few years. The total amount of extrabudgetary funds 
in the country in 1985 was Wn fo at 140 billion yuan. If properly used, such a 
huge sum could become an important financial resource of the country. 
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Otherwise, it could result in the failure of macroeconomic control and jeopardize the 
overall balance and coordinated development of the national economy. 


Practice has proved that to properly control and use extrabudgetary funds, we must have 
a series of effective measures. The State Council recently issued a "Circular on 
Strengthening Control Over Extrabudgetary Funds."" On the basis of making a serious 
analysis of the current stuation in control over extrabudgetary funds, it sums up the 
experiences achieved by all areas and development in exercising control over 
extrabudgetary funds, affirms some effective management forms that all areas have 
created in practice, and makes clear the policies, principles, and requirements for 
strengthening extrabudgetary funds in the future. Therefore, implementation of the 
"circular" will vigorously promote the management of extrabudgetary funds. 


The most essential aim in strengthening control over extrabudgetary funds is to ensure 
their use in accordance with rules and to improve economic results. In particular, the 
specified funds of enterprises must be chiefly used in their self-transformation and 
self-development. To ensure the proper use of funds, the "circular" of the State 
Council reaffirms the principle of earmarking a fund for its specified purpose in the 
use of extrabudgetary funds. Implementing this principle will ensure the specified use 
of funds, help to bring into play the rule of extrabudgetary funds, and raise the 
efficiency of funds. 


According to their own concrete conditions, some areas and departments have adopted 
different methods in the control over extrabudgetary funds over the past years. Some 
methods have been proved effective in practice. For example, some areas have adopted 
the method of financial departments opening special bank accounts, carrying out planned 
management, controlling financial approval, and conducting banking supervision in 
handling extrabudgetary funds of institutions and administrative units. While not 
affecting the ownership of the funds, this can control unreasonable expenditures. The 
State Council "circular" affirms this management method, and treats it as a principle 
governing the use of extrabudgetary funds of institutions and administrative units. 
Our experience over the past few years has proved that with only financial regulations 
made by individual areas and departments on the use of several extrabudgetary funds and 
without a unified management method, it is difficult to properly control extrabugetary 
funds. 


The macreoeconomic control of extrabudgetary funds must be conducted on the basis of 
formulating an overall financial plan. At present, extrabudgetary funds are equivalent 
to over 890 percent of budgetary expenditures. If we pay attention only to budgetary 
expenditures and ignore the huge sum of extrabudgetary funds in the course of 
formulating overall economic plans, we will find it difficult to maintain an overall 
balance of the national economy. Therefore, we must bring extrabudgetary revenues 
under the overall financial plans, and treat them as a component of the overall] 
financial plans. Only by maintaining an overall balance, is it possible to properly 
guide the use of extrabudgetary funds and to find a limit in macroeconomic control. 
For example, in making fixed assets investment, we must take into consideration the 
amount of budgetary expenditures, the amount of bank loans, and the amount of 
extrabudgetary expenditures, so as to maintain an overall balance. In appraising and 
deciding proportions of bonus of enterprises and institutions, we must take into 
consideration the relationship between the total wage amount and tax growth of national 
income, labor productivity, and the tax submitted by enterprises and to keep the growth 
rate of total wage amount lower than the growth rate of the national income, labor 
productivity, and the tax submitted by enterprises. 


— 
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Extrabudgetary funds are scattered across the whole country. Without the vigorous 
support of governments at all levels and the close cooperation of all relevant 
departments, it is impossible for financial departments to properly control and use the 
funds. All departments must cooperate on their own initiative with financial 
departments in properly controlling and using extrabudgetary funds. Banks play an 
important role in supervising the use of extrabudgetary funds, as they directly control 
cash payment. Therefore, banks must play their functional rule, closely cooperate with 
financial departments, properly guide the use of extrabudgetary funds, and control 
unreasonable expenditures. 


SLOWED DEVELOPMENT OF SPECIAL ECONOMIC ZONES VIEWED 


HKO31532 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1329 GMT 1 Jul 86 


[Roundup by correspondent Zhao Wei: "China's Special Economic Zones Are ‘Moving 
Uphill' With Difficulty"] 


[Text] Beijing, l July (ZHONGGUO XINWEN SHE) -- The once widely-publicized "Shenzhen 
speed" has now been reduced. At present, China's special economic zones [SEZ] are in a 
new stage of development. They have begun to "move uphill" with difficulty. 


Over the past 5 years or so since their establishment, the four special economic zones 
--— Shenzhen, Zhuhai, Shantou, and Xiamen -- which are regarded as four "windows" of the 
opening up policy, have made remarkable achievements. This can easily be seen merely 
from the large amount of investment made by foreign and Hong Kong and Macao businessmen 
in these zones, which reached some $1.17 billion during this period, about one-fifth of 
the total foreign investment absorbed by the mainland in the same period. 


According to the requirements of the state, the development of these special economic 
zones has now been shifted from the first stage to the second stage of "establishing an 
export-oriented economic structure which combines both industry and trade, with the 
stress on the former." State Councillor Gu Mu compared this change to "moving uphill 
and climbing one story higher." 


There are many obstacles on this new course. The first problem is a shortage of 
funds. As a result of the rapid swelling of the construction scope over the past 2 
years, the debit balance of bank credit has greatly exceeded the permitted limit. 
Thus, the special economic zones, which are shifting their orientation of development, 
have to continue to restrain the scope of construction in order to concentrate their 
funds on the development of export-oriented industry. Shenzhen has issued a notice on 
ceasing and delaying the construction of 84 projects, concerning a total investment of 
2.1 billion yuan. Zhuhai has reduced the investment in capital construction from more 
than 1,500 million to 650 million yuan this year. The SEZ builders have shifted their 
attention from building more new capital construction projects to increasing the 
economic returns of the enterprises that have already been built. 


Another difficulty for the SEZs is to maintain a balance of foreign exchange. The 
export rates of the industrial products produced by these special economic zones last 
year were all below 50 percent, except for Shantou, which was over 60 percent. In 
order to get more foreign exchange, the special economic zones are now making great 
efforts to readjust the industrial structure, mainly to restrict the development of 
hotels, restaurants, and commercial buildings, which already exceed need, and to 
support the industrial enterprises which have adopted advanced technology and are 
capable of producing export commodities. 
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This year, while restraining, stopping, or delaying the construction of 69 projects, ) 
including multi-purpose buildings, office buildings, and large-scale shopping centers, 
Zhuhai signed 9 new joint-venture and cooperative projects with foreign firms in the 
first quarter, the investment in which amounted to more that $33 million. More that 70 
percent of the products produced by these enterprises can be exported. 


The strict control over foreign trade by government departments has added difficulties 
to the special economic zones, which are changing their orientation of development. 
Due to the overall implementation of the import and export quota and permit licensing 
systems, and the difficulties in selling their products on the domestic market, the 
production many enterprises in the special economic zones, including Chinese-foreign 
joint ventures, cooperative enterprises, and those solely run by foreign capital, has 
been affected. the growth rate of Shenzhen's industrial output value reduced from an 
average of 115 percent in the past 5 vears to a bit over 1 percent at the beginning of 
this year. 


Although the speed has been reduced, the development of the special economic zones has 
not ceased. As a result of the effective control of the scope of capital construction, 
the economic situation has been relaxed. In may, the debit balance of bank credit was 
reduced by more than 510 million yuan compared with the beginning of the year, the 
growth rate of the industrial output value was raised to above 4 percent, and foreign 
exchange earnings increased by 16 percent over the same period of last year. 


Investors for Hong Kong, Macao, and from other countries have not lost their confidence 
in the special economic zones. Every day more than 30,000 businessmen come to Shenzhen 
for trade talks. In Xiamen, all the unoccupied factory buildings in the Huli 
Industrial Area were rented out or sold in March. In Shantou, the sales income of 
foreign-invested enterprises in the first 4 months increased by 200 percent over the 
same period of last year. 


Chinese leaders have attached great importance to the difficulties facing the special 
economic zones. Deng Xiaoping reiterated again and again that the policy of the state 
is to “open up" not to "restrict." According to Premier Zhao Ziyang's suggestions, 
relevant departments are now studying new measures to improve the working environment 
of the joint-venture enterprises. Efforts are being made to implement some special 
policies for the special economic zones and to work out binding regulations for these 
zones. All this makes the special economic zones regain confidence and look into the 
future in times of difficulty. 


STEEL PRODUCTION INCREASE RESULTS IN STOCKPILING 


HKO80323 Beijing CHINA DAILY in English 8 Jul 86 p 2 
[By CHINA DAILY staff reporter] 


[Text] China's all-out efforts to accelerate steel production is creating serious 
stockpiling of steel products this year. 


Although the country's steel output for the first half of this year hit a record high, 
huge storage lots occurred because the variety and specifications of some _ steel 
products have not met the requirements of customers. 


So far this year, more than 1.04 million tons of steel have not found markets at a time 
when China is suffering a serious shortage of steel. 
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The problem prompted state economic planners to come up with measures to alleviate the 
problem, which is expected to continue through the rest of the year, according to 
sources. 


The State Statistics Bureau has confirmed an increase in the nation's steel storage 
this year, reporting that by the end of May, stockpiling rose 3.44 million tons in 
three months. 


Chin's steel manufacturers are now gearing up to produce 50 million tons of steel this 
year -- a target set by the state. 


In the first six months of the year, China's steel output totalled 25.44 million tons, 
up 10 percent over the same period last year. 


But in the first five months, stockpiling rose by 23.7 percent over the corresponding 
period last year. 


It is expected that more than 1.78 million tons of steel products will not find markets 
in the second half of the year. 


Some steel producers have taken advantage of the shortage by turning out steel not in 
conformance with customers’ requirements. 


Government departments from the State Economic Commission, the Ministry of 
Metallurgical Industry and the State Administration of Supplies jointly issued a 
six-point regulation to reverse the trend. 


It demanded that all steel producers turn out steel in strict accordance with 
requirements and urged the press to monitor failures to comply. 


"Regarding the practice of steel producers not fulfilling customers’ orders according 
to the State plan, but signing contracts at higher prices behind the scene, the press 
should publicly expose and criticize the wrongdoings," it said. 


RENMIN RIBAO ON VILLAGE SOLVING PARTY PROBLEMS 


HKO20947 Beijing RENMIN RIBAO in Chinese 29 Jun 86 p 5 


[Article by Lin Zhiyong and Zhao Qingbin: "An Attempt To Solve _ Inner-Party 
Condradictions During the New Period -- Experience of the Party Branch of Tongxia 
Village in Lingshou County, Hebei, in Educating Party Members on the Party's Purpose"| 


[Text] The party branch of Tongxia Village, Lingshou County, Hebei Province, is one of 
four advanced party branches in the whole province. After the start of party 
rectification, some people raised the question about what the object of rectification 
should be where an advanced party branch is concerned. How should the rectification 
effort proceed? In regard to the situation in the past few years of a weakening in 
some party members' concept of party spirit and in their sense of the aim of 
wholeheartedly serving the people, the Tongxia Village party branch decided to educate 
the party members of the village in the party's purpose in the current party 
rectification effort. Its concrete approach called for selecting typical examples 
locally, guiding party members in conducting self-education involving comparisons and 
inspections, and actively unfolding criticism and self-criticism. 
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The party branch cited the exemplary deeds of former party branch secretary Zhang 
Jinzhong as a subject for study and discussion by everyone. Zhang Jinzhong had been a 
cadre in the village for several decades and has "passed the three tests."" The first 
test involves the family. As cadres, we cannot just think of “self" and the "family" 
in our approach to things, nor can we give friends and relatives preferential 
treatment. Instead, we must have the great majority of people in mind. The second 
test is life. As cadres, we cannot seek privileges and must live up to the aim of 
accepting no gifts and seeking no benefits at the expense of others. The third test is 
the claim for credit. When something has been achieved in work, we cannot just claim 
credit for ourselves. We must remember at all times that as party members and cadres, 
we are obligated to do good for others. All party members of the party branch 
consciously took the former party branch secretary as an example, reviewing their own 
past and working out a clearcut direction for future efforts. 


From 1954 when agricultural cooperatives were established in Tongxia Village to the 
beginning of the “Great Cultural Revolution," 56-year-old Zhang Lanni was a cadre in 
the village. At that time, he was devoted to the collective cause heart and soul. He 
knew nothing about what is called "being a loser" and what is called “fatigue.” In 
handing over grain to the government, he was the first to haul grain from his own 
home. In bringing beaches under control, he was the first to dive into the water. In 
the 3-year period of difficulty, he shared the last of his grain at home with the 
masses, while he and his wife starved. The last thing he thought of was that during 
the “Great Cultural Revolution” he would be made to go on parade, haul mud bricks, put 
on humiliating tall hats, and suffer every indignity. He was also relieved of his post 
as village head. He swore that he would never in his life get involved with the 
collective cause any more. At the end of June last year, he handed over his annual 
party membership fee ahead of time. Then he bought three calves and a young female 
donkey. By day he went to the river bank herding his livestock. At night he sat at 
the end of a brick bed playing with children. After the start of party rectification, 
in studying the deeds of the former party branch secretary who passed "the three 
tests," he said to himself: I take care of my own donkey. You play your own role as an 
official. After all, I have quit working for the collective. But with the deepening 
of the party rectification effort, his cool attitude gradually warmed up in response. 
After the study of the general and specific policies of the 3d plenary session of the 
llth CPC Central Committee and after listening to party lectures, he came to understand 
the main trend of reform in our country and the excellent situation of ever greater 
progress being made, understand the glorious mission and duties assumed by Communist 
Party members in the new period, and understand what a communist should and should not 
do. All this woke up the party spirit in him that was on the verge of extinction. At 
a meeting calling for comparison, inspection, and correction, he reviewed with shame 
his own ideas and acts of not caring for the state and the collective. The next day he 
sold the donkey and calves and wrote a letter to the party branch, writing in shaky 
hand: "In the future, the party and the collective enterprise have work for me. If I 
cannot give one jin of my energy, I can at least contribute an ounce!" The party 
branch made him the head of a foundry that had been in a state of paralysis. He 
resolutely took up the job. In less than 1 month after he assumed office, he brought 
about a new situation in the factory's production. After the introduction of the 
practice of "contracting on a large scale" in 1983, Communist Party member Zhang 
Wuxiang committed his family to a collective 100-mu apple orchard, 9 m_ of 
responsibility field, and 5 mu of power-operated field. He and his wife busied 
themselves with these and other jobs and got rich through hard work. They boasted an 
income of more than 3,500 yuan in 1 year. They led quite a comfortable life 
privately. In the process of learning from Zhang Jinzhong, Zhang Wuxiang came to 
realize that in the past few years, he had figured things out carefully where his own 
family's "small accounts" are concerned and had been a little negligent in working out 
figures where the collective "big accounts" are concerned. 
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He had not contributed anything to the collective. The village had newly set up a 
paper box factory. The party branch considered making him the head of the factory. He 
gladly offered to take up this post. With his wife's support, Zhang Wuxiang relieved 
himself of his own family affairs. With disregard for the financial loss caused to the 
family, he went to work at the paper box factory. In less than 3 months, he generated 
an income of more than 8,000 yuan for the collective. 


"If anything is to be dropped, it cannot be the weapon of criticism and self- 
criticism." This is a lesson learned by former secretary of the Tongxia Village party 
branch, Zhang Jinzhong, in his work as a cadre for several decades in the practice of 
party building. 


In the campaign to educate party members about the party's purpose, the Tongxia Village 
party branch never for a moment forgot to pick up such a sharp weapon as criticism and 
self-criticism in ceaselessly purging every party member of political dust in the 
ideological field. 


Veteran party member Zhang Ronglai had learned the art of installing heating facilities 
with his tuition fees paid by the collective. The first thing he thought of was not to 
contribute to efforts toward common wealth. Instead, he lured away about 10 technical 
workers from the foundry to Shijiazhuang to go into the business of installation in an 
effort toward personal prosperity. 


Many party members said something critical about Zhang Ronglai's involvement with 
“efforts toward personal prosperity and not collective wealth." Zhang Ronglai failed 
to think straight. He said: "The party's policy now is to allow a number of people to 
get rich first. Communist Party members are also urged to take the lead in getting 
rich. I work hard to get rich and follow the law in so doing. I neither cheat nor 
practice deception. What I fall back on is technique. What I sell is energy. What is 
wrong with this?" 


There is a rule in the Tongxia Village party branch that a party member who has erred 
is not turned against. Everyone sits together reasoning things out and trying to 
convince others by reasoning. At a party branch meeting, the following took place: 


Deputy Party Branch Secretary Su Xiulan said: "The party's purpose is to serve the 
people wholeheartediy. There is nothing wrong with your efforts toward personal 
prosperity. But this is worthy of only a low-standard Communist Party member. If you 
devote your energies to leading the masses in seeking common wealth, then you are 
worthy of being a high-standard Communist Party member. We communists of Tongxia 
cannot be low-standard communists and should strive to be high-standard ones." 


Party Branch Secretary Jin Jitang said: "The collective invested more than 80,000 yuan 
in training you people in the art of installing heating facilities. Now you people 
have grown wings and want to leave the old folks in the village alone, making money for 
yourselves outside. If our party members of Tongxia are all like this, then how will 
the masses fare?" 


Deputy Party Branch Secretary Yang Ronggui said: "The party urges communists to lead 
the masses in following the road toward common wealth. How can you do otherwise? In 
my opinion, given the new situation of opening up to the outside world and enlivening 
things at home, you have become stained with the stink of money...." 


Zhang Ronglai realized his own error. Red-faced, he said: "I may as well be blamed 
for my own selfishness and lack of a correct idea. I am unworthy of the many years of 
training given me by the party and the people.” 
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“Looking back, I will surely devote energy to leading the masses in seeking common 
wealth." Later, he brought back to Shijiazhuang the people he had taken away and 
worked keenly on building village enterprises and developing the collective economy. 
The masses said with delight: "Zhang Ronglai, who had flown away with his heart, has 
come back." 


The Tongxia Village party has achieved gratifying results in handling party building 
and the building of spiritual civilization. But not big enough strides have been taken 
in building spiritual civilization. On behalf of the party branch, party branch 
Secretary Jin Jitang made a penetrating study of this and other problems and aroused 
all the party members to put forth criticisms and suggestions to the party branch. 


The earnest criticisms and suggestions put forth by party member comrades left party 
branch members greatly moved. After serious discussions and studies, a great blueprint 
unfolded before people. They subjected 16 village-operated enterprises to bold reforms 
and hired people who were career-minded, imbued with a strong concept of party spirit, 
and capable of giving creditable performances and building enterprises for the 
collective to take charge of production matters in these village-operated enterprises. 


Since party rectification, the party members of Tongxia Village have developed a 
relatively strong idea of wholeheartedly serving the people. 


XINHUA RIBAO ON MAINTAINING RELAXED ATMOSPHERE 


0WO21315 Nanjing XINHUA RIBAO in Chinese 23 Jun 86 p l 
{"XINHUA Forum" article by Sun Jiazheng: “Relaxation, Tolerance, and Something Else") 


[Text] Most comrades feel from the bottom of their hearts that the present cultura! 
climate is the best and most relaxed in the more than 30 years since liberation. But 
many comrades are somewhat worried. What are they worried about? They worry lest 
there would be change. When the rural responsibility system had just been instituted, 
peasants were afraid lest there would be a change in policy. Now these comrades worry 
just as the peasants did at the time. These comrades worry about this: Some leaders 
are tolerant today, but what if intolerant leaders take their place? Some people cal! 
such fear of change and of the unpredictable future “lingering fear." "Lingering fear" 
prompts “expectations.” Leaders are expected to be tolerant not only for awhile, but 
for a long time to come in order to ensure that there is a relaxed environment for 


steady development. 


It is undeniable that tolerance shown by leaders is an important factor in creating a 
relaxed environment. Today, one with knowledge of history and respect for reality can 
see this noticeable change: No matter what shortcomings our party may have in leading 
ideological and cultural work, most leading comrades have a more tolerant spirit. A 
reflection of this spirit in guiding principles is the encouragement of people to 
engage in bold explorations without fear of making mistakes, the promotion of the 
social practices of free thinking and free contention, and the resolute elimination of 
the vestiges of the feudal notion that “power is truth." A reflection of the tolerant 
spirit in leading methods is the promotion of “adjusting little by little” [wei tiao 
1792 6148] through discussion on an equal footing and the resolute elimination of the 
"left" practice of using political means to judge what is right and what is wrong 
academically. 
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This tolerant spirit is a form of progress made after learning from complicated 
historical lessons, gaining trust in large numbers of intellectuals based on 
understanding, and achieving awareness on the basis of knowledge of the law governing 
the development of art and science. 


However, one is wrong to think that a relaxed environment is the result only of the 
leaders’ tolerance. For tolerance, after all, represents the leaders’ judgment, view, 
code of conduct, frame of mind, and broadmindedness. In any given situation, the 
leaders' tolerance is conditioned by their level of knowledge and ideological 
standpoint and even influenced by their moods, likes and dislikes. This is why 
relaxation based only on "tolerance" cannot but result in a certain weakness, 
changeability, which means an environment changing with the leaders' subjective 
conditions, relaxed one moment and tense the next. In retrospect, when the “double 
hundred" policy had just been set forth, did we not have a relaxed and harmonious 
environment? Then what happened? Everyone remembers well the fine and rainy days and 
the changes that took place in those 30 years. Practical experience shows us that a 
relaxed environment which hinges only on the leaders’ tolerant spirit is unstable. 


Then how can we maintain the stability and continuation of the relaxed and harmonious 
environment? I think we should try to find a solid foundation and a reliable guarnatee 
for the steady and stable development of the relaxed and harmonious environment by 
grasping the law governing the creation of such an environment. 


What is called a solid foundation here is the ongoing reform of the economic 
structure. When we review the course we have followed in the past 7 or 8 years, we can 
clearly see that the current situation is not only the result of the leaders’ 
tolerance, but the inevitable outcome of thorough implemention of trhe party's policies 
of opening to the outside world and invigorating the domestic economy since the 3d 
Plenary Session of the llth CPC Central Committee, a gratifying phenomenon brought 
about by the successful development of reform and modernization. This is why the 
current situation is not a repetitious alternation of relaxation and tension, but a 
reflection of the objective requirement of reform of the economic structure. It is 
unavoidable to have certain rises and falls like waves, but the basic pattern is set. 
As the old saying goes, “This is the general trend and popular feeling," and there is 
no need at all to have “lingering fear." Since the economic reform was launched not 
long ago, we have been faced with many complicated and arduous tasks. Thus, the 
relaxed and harmonious environment in the ideological and culture spheres will undergo 
a rigorous test in the course of reform. One writer said: Whether or not the freedom 
of creation is guaranteed depends on whether or not our economic reform develops 
smoothly. If it develops smoothly, our freedom of creation is fully guaranteed; if our 
economic reform suffers a setback, I am afraid that we could not continue to enjoy the 
freedom of creation. Therefore, no matter what he writes about, a writer should 
concern himself with the tremendous change taking place in the country. This view 
merits deep thought from all ideological and cultural workers who hope for steady 
development of the relaxed environment. What is called a reliable guarantee here 
refers to socialist democracy and the socialist legal system. Relaxation is a formula 
borrowed from the ongoing economic reform. Because this formula brings out the ills of 
the times, it is widely welcomed. However, “Any figure of speech is pointless." It is 
necessary to accurately define the meaning and connotations of the formulation in order 
to avoid a haphazard grasping or interpretation of it. This can be done only by a 
sound legal system. During his recent visit to Britain, Comrade Hu Yaobang, while 
answering a question about human rights, quoted the enlightened French thinker 
Montesquieu as saying: Freedom is the right to do anything permitted by the law. As 
for “relaxation,” I think it may be viewed this way: On one hand, “relaxation” must be 
within the limits permitted by the law’ on the other hand, all activities within the 
limits permitted by the law should be protected by it. 
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As our democracy and legal system are strengthened step by step, the exercise of 
democratic rights by citizens is guaranteed by various specific laws. Thus, individual 
leaders, whether they are tolerant or not, cannot use their powers to impose their 
personal will on others; nor can they force comrades who advance differing academic 
views to make self-criticism, to admit mistakes, or to accept punishment. Only thus 
will it be possible to ensure the stability and continuation of the relaxed envircnment. 


Based on this understanding, I suggest extending the discussion on the relaxed and 
harmonious environment in two directions: 


1. It should be extended to the leadership. Based on a profound understandin;, of the 
objective law governing intellectual production, how we can further develop socialist 
democracy to ensure the implementation of the “double hundred" policy? 


2. How ideological and cultural workers themselves should strive to create a relaxed 
environment. Then, they will have no more “lingering fear" or will not be afraid of 
this or that, nor will they be passively waiting for others to create a “relaxed” 
environment for them. They will cherish their democratic rights and turn out 
high-quality intellectual products to prepare the public for the new productive forces 
and to serve the purpose of building a powerful socialist country with a high level of 
civilization and democracy, which will actually create the basic conditions for 
stability and the continuation of the relaxed and harmonious environment. 


YANGCHENG WANBAO ON RERELEASE OF ‘MODEL OPERAS' 


HKO40456 Guangzhou YANGCHENG WANBAO in Chinese 29 Jun 86 p 2 
[Article by Zhang Yang: “Is It That Has Been Rehabilitated?") 


[Text] Some 4 or 5 years ago, I was in Beijing when suddenly one day I doubted my own 
ears upon hearing strains of tunes from “revolutionary model operas" coming from the 
radio. When I finally established that my hearing was not at fault, I turned off the 
radio. Almost simultaneously, a neighbor rushed over and, with wide eyes, asked me, 
"Is it that ‘Comrade’ Jiang Qing has been rehabilitated?!" 


I thought no one would ask me why Jiang Qing is lumped together with “model operas,” 
because anyone in his right mind knows that the relationship between the two is an 


issue beyond question. 


However, an issue beyond question has become a question. At that time, the writer Liu 
Shaotang took the lead and raised his objections in the newspaper over the resurgence 
of “model operas;" other listeners followed suit in voicing their objections. So, 
someone came out and explained: “Model operas" are the fruit of painstaking labor of 
the great mass of revolutionary artistic and literary fighters and should not be put 
entirely on the account of Jiang Qing! “Model opera” in itself is revolutionary and 
was only usurped and used by Jiang Qing! Etcetera, etcetera, etcetera. 


Although Jiang Qing is in prison, the “great mass of artistic and literary fighters,” 
including those “model troupes” under her aegis, continue to enjoy the freedom to 
create. No one has come out to explain: Why is it that they did not create such 
"model operas” in the 17 years before the “Cultural Revolution" or in the 10 years 
after the fall of the “gang of four" but only came up with such an “undertaking” during 
the 10 years of catastrophe? Did “model operas” truly reflect their aspirations? No! 
Every Chinese who went through the "Cultural Revolution” knows that without Jiang Qing, 
there could have been no “model operas.” 
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Jiang Qing was the soul and dictator of “model operas," and conversely, “model operas" 
were the tool Jiang Qing used to “sweep through” the arts and literary circle as well 
as the weapon she used to transmogrify cultural life. "Model operas" are major 
inalienable components of the “Cultural Revolution” and are the products that Jiang 
Qiang and her cohorts needed politically in order to usurp the party and seize power. 


It is necessary to not treat anything with a one-sided approach or in isolation, and 
this is also true of “model operas." I do not know where lie the artistic values of 
“model operas;" certainly they must not refer only to the heavily made up faces, the 
formula storyline and its brave rhetoric, and the pretentious stage poses. As to their 
“revolutionary” values, well, revolution has always been concrete and not abstract in 
mature. Who are their “revolutionary propellers?" They are Jiang Qing and the bunch 
of people who used the unprecedented means of a “Cultural Revolution” to weak havoc on 
the country and the people. Who are their “revolutionary targets?" They are almost 
all China's writers, artists, and the entire socialist arts and literary industry of 
the time. On this matter, the “model opera” brilliantly accomplished the “historic 
mission” entrusted by the “gang of four.” It is precisely on this point that every 
Chinese who still has intuitive knowledge, especially the artistic and literary 
workers, instinctively and logically feels repulsion toward “model operas." 


Another reason for the people's hatred of “model operas" is because they are products 
of Jiang Qing's shameless plagiarism and usurpation. Let us not talk of those inferior 
works among the “model operas." Let us talk of the so-called better ones, such as “The 
Red Lantern,” “Shajiabang,”" and “Taking Tiger Mountain by Stragegy." In many respects, 
they are not as good as the original works: “Successors Will Surely Emerge” (movie), 
"Seed of Fire Amidst the Reed Marshes” (play), and “Into the Forest and Snow Plains” 
(novel). After the usurpation, the original works and original authors were all 
“criticized thoroughly, overthrown, and discredited completely” and then thrown to 
hell. Because without so doing, it was impossible to hold up the “glorious image” of 
Jiang Qing as an “arts expert” and “great standard bearer." 


In that instance 4 or 5 years ago, “model operas” were heard over the radio for a 
while, then disappeared from the scene. This year, they have made a majestic and grand 
reappearance, enabling people to appreciate “model operas” on certain television 


programs. 


Music (that is, music in its broad sense) possesses a special charm. That is, if you 
listen to a particular musical piece frequently at a particular period of time, then no 
matter how many years may have gone by, once you hear that piece again, you could feel 
transported back to that time... 


Four or five years ago, when I was in Beijing, I paid repeated visits to a lady 
assistant professor at the Institute of International Relations. Her husband was an 
outstanding scientist with the aeronautics and aviation department and was beaten to 
death by a rebel faction during the “Cultural Revolution": All the time that the 
scientist was subjected to vicious beatings and later when his body was put on display, 
the rebel faction's headquarters nearby put up a loudspeaker to broadcast an aria from 


a “model opera.” 


"To this day,” the assistant professor said with a trembling voice, I have only to hear 
that aria again and I am overcome with terror and feel cold shivers down my spine, as 
though I had been brought back to those horrifying times..." 


Anyone who went through the 10 years of catastrophe can testify: "Model operas" and 
“quotation songs” formed the “major melodies" of the “Cultural Revolution,” with all 
the comedies, farces, tragedies, and dramas of the time played to their accompaniment. 
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And if one were to speak of "artistic values" and "blood ties" with the "gang of four," 
notably with Jiang Qing herself, then the status and influence of "model operas" are 
way above those of "quotation songs."' Hence, "Is it that 'Comrade' Jiang Qing has been 
rehabilitated?!""' This question may seen humorous, but it is not. If today there is 
one single person who would feel most gratified and hopeful of watching "model operas" 
over the television screen, I dare say it must be Jiang Qing herself! As for people 
who bring out "model operas" at every possible chance, it is indeed not easy to 
speculate on their inner thoughts. However, people at least have reason to believe 
that either they have forgotten the catastrophic lot of insults, destruction, 
trampling, and massacre inflicted by the "Cultural Revolution" upon our nation, or they 
have ignored the still sensitive, still bleeding national psyche of the millions of 
Chinese people! 


CHEN MUHUA INAUGURATES POSTAL SAVINGS DEPOSITS 


0W030303 Beijing XINHUA Domestic Service in Chinese 1158 GMT 1 Jul 86 
(By reporter Zhang Jinsheng] 


[Text] Beijing, 1 Jul (XINHUA) -- At a ceremony today for the beginning of postal 
demand savings deposits, which can be deposited in one place and withdrawn in another, 
Chen Muhua, state councillor and president of the People's Bank of China, said: We 
should develop not only specialized banks' savings deposits but also postal savings 
deposits as soon as possible. Local governments in various parts of the country should 
vigorously support post offices taking savings deposits and create conditions to 
support them in this regard. 


Post offices in Beijing, Tianjin, Shanghai, and Guangzhou opened this business at the 
same time today. 


On behalf of the State Council, Chen Muhua congratulated the post offices on the 
opening of this business. She said: This is a good thing to do to meet social needs 
and make things convenient for depositors. Since ours is a country with vast territory 
and a large population we should use various methods and channels to develop the 
people's savings deposits. The postal system has more than 50,000 post offices in the 
urban and rural areas of the country, and it is of great advantage to use such post 
offices, which can be found everywhere, to handle savings deposits. What is 
particularly advantageous is that we can use the telecommunications network to 
gradually build a computer data system with nationwide linkage for processing postal 
savings deposits, in order to facilitate the people's depositing or withdrawing money. 


Chen Muhua stressed: The savings deposits in post offices and banks complement each 
other. Beginning postal savings deposits is not a task only for postal departments, 
but part of the government's work at various levels. Banks in particular should give 
more guidance and support to post offices in this business. 


Responsible persons of the CPC Central Committee, relevant departments under the State 
Council, Beijing, Tianjin, Guangzhou, and Guangdong Province attended the ceremonies in 
their respective places. 


I. 8 Jul 86 PRC REGIONAL AFFATIRS O01 
EAST REGION 


NANJING MILITARY REGION REFINES PARTY SYSTEM 


OWO70417 Beijing XINHUA Domestic Service in Chinese 0006 GMT 4 Jul 86 


[By report Wu Dongfeng and correspondent Wang Haozhong] 


[Excerpts] Nanjing, 4 Jul (XINHUA) -- Units at and below the regimental level under 
the Nanjing Military Region built up and perfected the various systems of party life in 
the course of party rectification. Consequently, the combat effectiveness of the 
1,300-odd party banches at the grass-roots level that conducted party rectification 
before the others has markedly improved. 


In the course of party rectification, these party organizations at the grass-roots 
level extensively established the systems of party day, party class, heart-to-heart 
talks among party branch members, and ideological reporting by party members. Strict 
organizational life has brought about widespread heartening changes in the party 
Organizations at the grass-roots level. The number of party members who have strived 
to become exemplary vanguards and who wholeheartedly serve the interests of the people 
has increased, while those party members who sought personal gain through the abuse of 
power and tried to override the party organizations have declined. The political 
atmosphere has improved the vulgar things have lost their appeal. In the course of 
troop reduction and reorganization, some cadres and fighters of a certain Red Army 
regiment asked their leaders to intercede for them in order to solve their prob.ems of 
job transfers, relocations, and admissions to the party. However, since party 
rectification was initiated, the party organizations of battalions and companies have 
persisted in implementing the system of collectively studying the major issues, thereby 
making it difficult for individual leaders to intercede in their own behalf at party 
branch committee meetings. Because of its persistent efforts in exercising collective 
leadership, the regiment did not violate organizational principles by developing a 
single party member and promoting a single cadre. 


LIANG BUTING VISITS SHANDONG PARTY HISTORY MEETING 


SKO70915 Jinan DAZHONG RIBAO in Chinese 25 Jun 86 p l 


[Text] A meeting was held in Jinan from 15 to 23 June to examine the manuscript of the 
book "Major Events in the CPC History of Southern Shandong." Gao Keting, chairman of 
the Shandong Provincial Commission for Collecting Party Historical Data, presided over 
and addressed the meeting. Vice chairman Qin Hezhen and Zhongyin attended the meeting. 
Veteran Comrades Lin Hujia, Peng Jiaqing, Wang Liusheng, Lu Zhixian, Yang Shifa, Wang 
Jianxin, Li Qing, Mu Lin, Xu Yan, and Zhang Kai, who worked in the southern area of 
Shandong Province during the war, made special trips from Beijing, Shanghai, and Jilin 
to the province to participate in this meeting. Also attending the meeting were some 
veteran comrades stationed in Jinan who had worked in the southern area of the province 


during wartime. 


During the meeting Liang Buting, Li Changan, and Su Yiran visited the comrades who had 
made a special trip from other provinces to participate in the meeting. 


lu Maozeng, deputy secretary of the provincial CPC Committee, made a speech at the 
beginning of the meeting. He said: Accurate historical data for southern Shandong is 
not only needed for studying, propagating, and compiling Shandong's party history, but 
also is a teaching material for conducting education on revolutionary traditions among 
the vast number of party members, cadres, and the masses. 


I. 8 Jul 86 PRC REGIONAL AFFATIRS 
SOUTHWEST REGION Ql 


GUIZHOU MEETING CALLS FOR IMPROVED BIRTH CONTROL WORK 


HKO40229 Guiyang Guizhou Provincial Service in Mandarin 2200 GMT 3 Jul 86 


[Text] The provincial CPC Committee and government held a telephone conference on birth 
control work on the evening of 3 July. The meeting reported on the performance in this 
work in the first half of the year and arranged the work for the second half. The 
meeting demanded that the province get a still better grasp of birth control work, 
bring population growth control onto the track of economic development, and continue to 
control the province's population growth. Provincial CPC Committee Secretary Hu Jintao 
and Vice Governor Liu Yulin spoke at the meeting. 


The meeting held that thanks to the attention given by the party committees and 
government at all levels, birth control work in Guizhou has made some progress compared 
with the same period last year. However, it is still far from meeting the demands of 
the provincial CPC Committee and government. The work is not effective enough and the 
development is uneven. In some places there are many births not covered by the plan 
and the birth rate is high. There are signs of a-rise in the birth rate. 


The meeting pointed out that the Seventh 5-Year Plan is a peak birth period. All 
prefectures and cities must seriously analyze their local situation, unify their 
understanding, and work ceaselessly to promote birth control. In the second half of 
the year, it is first necessary to do a good job in publicizing and implementing the 
birth control policies. We must eliminate certain current erroneous ideas. Proceeding 
from the country's long-term interests, we must continue to advocate that a couple have 
only one child, and continue to promote late marriage and child-bearing. Through 
propaganda, we should enable the great majority of the masses to accept the policies 
and measures that help to control population growth. 


The leading cadres at all levels and the CPC and CYL members must play a leading and 
exemplary role. Those among them who violate the birth control policies by having too 
many children must be dealt with severely. 


We must do a good job in building the birth control work contigent. We must put the 
rules and regulations on a sound basis, carry out periodic inspections, strictly 
examine performance, and reward or penalize people as appropriate. Violations of law 
and discipline in attacking and persecuting birth control work cadres must be seriously 
investigated and dealt with. 


We must get a good grasp of organizational leadership for birth control work. The 
party committees and government at all levels must put birth contru! work in an 
important place on their agenda, unify their thinking and measures, and maake common 
efforts with the departments concerned to strictly control population growth in Guizhou. 


WU JINGHUA AT XIZANG CULTURAL, HISTORICAL DATA MEETING 


HKO40638 Lhasa Xizang Regional Service in Mandarin 1130 GMT 2 Jul 86 


[Excerpts] The fourth meeting of the southwest region on cooperation in the work of 
cultural and historical data opened in Lhasa on the afternoon of 1 July. Attending 
this meeting on invitation are responsible comrades of 10 Zang nationality autonomous 
prefectures of 4 provinces, including Qinghai, Gansu, Sichuan, and Yunnan; the national 
cultural and historical data office; and Chongqing City CPPCC Committee and cultural 
and historical data workers, totaling some 100 people. 
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Attending the opening ceremony were leading comrades of the regional CPC Committee, 
People's Congress, CPPCC Committee, and Xizang Military District, including Wu Jinghua, 
Pagabalha Geleg Namgya, Raidi, Dangzin, Shengqin Luosangjianzan, Langjie, Jiangzhong 
Zhaxiduoji, Peng Zhe, Samding Doje Pamo. (Gao Changjin), Liu Yongkang, Zheng Ying, 
Jimzhoung Gyaincain Puncog, Danzeng Jiacuo, Huokang Suolang Bianba, Tangmai Gongjue 
Baimu, Gongbasa Tudeng Changba, and Qaba Gaisang Wangdui. The opening ceremony was 
presided over by regional CPPCC Committee Vice Chairman Lhamin Soinam Lhunzhub. 


Raidi, regional CPC Committee deputy secretary and regional CPPCC Committee chairman, 
delivered the opening speech. He said: The main task of this meeting is to introduce 
to one another the situation in the work of the cultural and historical data of all 
provinces, municipalities, and autonomous regions; to exchange experiences; to enhance 
the level of the work of cultural and historical data; to study, discuss, and further 
carry out the special subject of cooperation; and to strengthen cooperation with work 
divided. We must lay stress on discussing the CPPCC work of cultural and historical 
data and the problem of how to further carry out our own special features and strong 
points, hold the banner of patriotism still higher, do everything to consolidate and 
strengthen the patriotic united front and for the building of two socialist 
civilizations, and strive to create a new situation in the CPPCC work of cultural and 


historical data. 


CPPCC National Committee Vice Chairman Pagbalha Geleg Namgya spoke at the opening 
ceremony on behalf of the CPPCC National Committee. At the opening ceremony, 
representatives of the national cultural and historical data office, the cultural and 
historical data research offices of the CPPCC committees of the southwest region, and 
the Zang nationality autonomous prefectures of all provinces also spoke. 


YUNNAN LEADERS ATTEND FILM SOIREE 30 JUNE 


HKO1O115 Kunming Yunnan Provincial Service in Mandarin 2200 GMT 30 Jun 86 


[Excerpt] The Yunnan Provincial CPC Committee held a film soiree in the people's 
Victory Hall, Kunming, on 30 June to celebrate the 65th anniversary of the founding of 
the CPC. Present at the function were Pu Chaozhu, secretary of the provincial CPC 
Committee; He Zhiquang, deputy secretary and governor; Zhu Zhihui, Li Shuji, and Liu 
Shusheng, deputy secretaries; Li Guiying, chairman of the provincial People's Congress 
Standing committee; and Liang Jia, chairman of the provincial CPPCC. 
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NEI MONGGOL HOLDS MEETING ON RECTIFYING PARTY STYLE 


SKO70726 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 5 Jul 86 


[Text] The regional meeting to exchange experience and to sum up the work of 
rectifving party style satisfactorily concluded in Hohhot this afternoon after a 5-day 
session. 


The meeting called on party organizations at all levels and the vast number of party 
members throughout the region to clearly understand the current situation, enhance 
their spirit, and to make up their minds in greeting the 40th anniversary of the 
founding of the autonomous region with the outstanding achievement of effecting a 
fundamental improvement in the region's party style as early as possible. 


This meeting was sponsored by the regional CPC Committee. Attending the meeting were 
leading comrades of the regional CPC Committee, the regional Advisory Commission, the 
regional Discipline Inspection Commission, and the leading party groups of the regional 
People's Congress, and the leading party groups of the regional people's government, 
and the regional CPPCC Committee, responsible comrades of discipline inspection 
commissions under various league and city CPC committees; responsible comrades of the 
leading party groups and the discipline inspection groups of various departments of the 
organ directly under the jurisdiction of the regional people's government; and 
responsible persons of some units which have set examples in rectifying party style, 
more than 300 persons in all. 


Bu He, secretary of the regional CPC Committee, delivered a report at the meeting. He 
Hao, secretary of the regional Discipline Inspection Commission, delivered a summing-up 
speech. This meeting devoted to discussiig ways to achieve greater success in 
rectifying party style. The meeting stressed: At present, we should pay special 
attention to properly handling the relationship between the work of rectifying party 
style and the work of achieving success in reform, in opening to the outside world, and 
in invigorating the economy. To this end, we should define our thinkings and work 
methods in the following aspects: 


1. We should fully understand the harmfulness of unhealthy trends. The unhealthy 
trends within the party will seriously damage the party's prestige among the masses. 
In particular, some persons attempt to destroy the reform under the signboard of 
reform, and disturb the economy under the pretext of invigorating the economy. This 
will weaken and shake the masses' confidence in reform and the four modernizations. If 
this trend goes unchecked, it will inevitably lead to the degeneration of the entire 
economy and bring about a society in which the cases of embezzlement, robbery, and 
bribery will take place frequently. Therefore, we should never overlook the work of 
correcting unhealthy trends, and should attend to this work in a resolute and vigorous 
manner. 


2. Unhealthy trends should not be regarded as the inevitable outcome of the reform, 
the open policy, and the invigoration of economy. The current unhealthy trends are 
customs handed down from old thinkings, the vestiges of the feudalist ideology, and the 
expression of decadent capitalist ideology within the party under the new situation of 
reform, open policy, and invigoration of the economy. The reason why we exert 
ourselves in rectifying party style is to ensure the smooth progress of the reform, the 
open policy, and the invigoration of the economy. 
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3. We should adhere to the simultaneous grasping of party style and reform. 
Rectification of party style and introduction of reform are different in form but must 
be grasped simultaneously. Neither should be overemphasized at the other's expense. 
Economic work departments and leading comrades engaged in economic work should pay 
attention to party style, and political work departments and the comrades responsible 
for grasping party style should be concerned with reform and economic work so that they 
can support and promote each other. 


4. In rectifying party style, we should pay special attention to supporting the reform 
with a clear-cut stand and encouraging the advanced. In the course of rectifying party 
style, we must seriously investigate and deal with those who take advantage of 
loopholes in the reform to violate laws and discipline and those who indulge in serious 
cases of abusing their powers to extort personal favors. Those comrades who have made 
mistakes and errors in carrying out reform due to lack of experience should be 
instructed and encouraged to admit their mistakes and errors, to sum up experience, to 
draw lessons, and to improve their work. On no account should we cling to their minor 
mistakes and shortcomings, nor should we allow those who idle away their time to lodge 
false accusations against those who engage in reform. 


5. We should introduce and improve regulations and systems for rectifying party 
style. We should pay attention to summing up experience in line with the respective 
situations of various localities, and should specifically implement the relevant 
stipulations of the central authorities. 


The meeting pointed out: Three years have passed since the 12th CPC Congress set forth 
the demand of effecting a fundamental turn for the better in party style in 5 years. 
Party organizations at all levels throughout the region should attend to their work in 
a serious and conscientious manner in line with the demand of the CPC Central Committee 
in an effort to effect an improvement in party style. 
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HEILONGJIANG SCORES ACHIEVEMENTS IN PARTY REFORM 


SKO30904 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 2 Jul 86 


[Text ] Our province has scored marked achievements in launching the party 
rectification drive at the county level. Localities throughout the province have 
brought about a gratifying change in the mental attitude of the broad masses of party 
members by regarding as a central task the work of enhancing party spirit and 
straightening out party style in the course of party rectification. A favorable turn 
in party style has also promoted the prevalence of a favorable turn in social morale. 


In launching the party rectification drive at the county level, localities throughout 
the province have emphatically conducted education on ideals, purpose, and discipline 
in an effort to deal with the problems in which some party members have been in low 
spirits, have a weak sense of party organization, and have not fostered a firm will to 
serve the people. They have also concentrated on upgrading the quality of politics 
among party members and heightening their awareness of production. As a result, the 
broad masses of party members have -enhanced their sense of party spirit. Many party 
members have vied with each other in becoming advanced ones. Units at the county level 
throughout the province, which have taken up the party rectification work, have elected 
more than 2,800 outstanding party members. 


In launching the party rectification drive at the county level, localities throughout 
the province have corrected, in the course of party rectification, the malpractices 
committed by some party-member cadres in seeking personal gain by taking advantage of 
power, against which the masses have lodged strong complaints. They have taken back 
4.98 million yuan of illegal bonus distributed to more than 48,000 party-member 
personnel. More than 6,700 party-member cadres have been forced to return their bribes 
worthy of 549,000 yuan. More than 7,300 personnel have been investigated on charges of 
committing the malpractices of occupying and dealing in houses. 


As for the serious problems exposed in the party rectification drive with regard to 
seeking personal gain by taking advantage of power and seriously violating the law and 
discipline, localities throughout the province have earnestly investigated and dealt 
with them by adopting the measures of placing cases on file at each level, classifying 
the cases in line with the difference of industries and trades, having leading 
personnel be responsible for the cases, and organizing full-time personnel in charge of 
case investigation. Units at the county level throughout the province, which have 
taken up the party rectification drive, have placed 3,497 cases on file. Of these 
cases, those that have been dealt with or have been well investigated account for 82 


percent. Among those, major or serious problems reach 762 cases. Party and 
administrative sanctions have been imposed against the large number of party members 
who had violated the discipline. The pa sy ibers who are seriously unqualified or 


not qualified in a less serious degree have » en dealt with respectively in such a way 
that they were not allowed to make membership registration or had to put off their 
registration. Thus, the purity of the party organizations has been maintained. 


During the party rectification drive at the county level, localities throughout the 
province have further straightened out the guiding ideology of various professions and 
have achieved an organic integration among the party rectification drive, the drive to 
conduct reforms, and the economic systems. As a result, they have created a situation 
in which both the party rectification drive and the drive to conduct reforms have not 
been held up, and the party rectification drive and the work have helped each other 
afterward. 
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In order to improve its work style, the Huachuan County CPC Committee has organized the 
cadres of the county level organs to go deep into the grass-roots level units to carry 
out investigation and studies. By soliciting the people's opinions and suggestions for 
the drive to conduct reforms and by summing up the experiences and lessons gained in 
the drive, the county party committee has written a more than 600,000-word report 
consisting of 14 special topics, in which it has put forward new measures for 
conducting reforms, thus, steadily deepening the drive to conduct reforms. 


HEILONGJIANG TRANSFERS ARMED FORCES DEPARTMENTS 


SKO70923 Harbin HEILONGJIANG RIBAO in Chinese 22 Jun 86 p 1 


[Text] The change of the system and handing over the People's Armed Forces departments 
of 94 counties (cities) of our province, which took 3 months, concluded satisfactorily 
on 20 June. All the county (city) People's Armed Forces departments formerly belonging 
to the Chinese PLA organizational system were tranferred to local organization systems. 


The change in the system and handing over of the People's Armed Forces departments has 
been a complicated task requiring a great amount of work. The provincial CPC Committee 
and government paid great attention to it. Leading comrades, including Sun Weiben and 
Hou Jie, heard reports and gave instructions on many occasions, and the provincial CPC 
Committee also issued documents particularly concerning this wor. In the change of 
the system, the provincial military district worked out and transmitted to lower levels 
specific plans for handing-over and staffing, and paid particular attention to the 
readjustment of cadres and the installation of staff members and workers, ensuring the 
number and competence of the cadres of most People's Armed Forces departments. In 
addition to stabilizing the thinking of their personnel, all units organized forces to 
make an overall inventory of materials and accounts of funds, and to make 
registrations. The provincial military district also allocated special funds for the 
building of the People's Armed Forces departments. During the entire handing-over 
process, extravagant wining and dining and violations of law and discipline never 
appeared, thus satisfying the local authorities, military units, and People's Armed 
Forces departments. 


SUN WEIBEN ATTENDS HEILONGJIANG AWARD CEREMONY 


SK060349 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 5 Jul 86 


[Excerpts] This morning, the meeting hall of the creation family of the provincial 
Federation of Literary and Art Circles was permeated with a happy atmosphere because 
some leading comrades of the provincial CPC Committee and the provincial people's 
government, including Sun Weiben, Chen Yunlin, Huang Feng, Zhang Xiangling, and He 
Shoulun, happily gathered under the same roof with the winners of the first provincial 
literary and art grand prizes and with representatives of cultural and art circles to 
hail the achievements scored by the provinces in literary and art creation over the 


past 2 years. 


The prize-giving ceremony was presided over by (Lu Qi), director of the provincial 
Federation of Literary and Art Circles. (Gao Taifu), deputy director of the Propaganda 
Department of the provincial CPC Committee, delivered a report on appraising work. The 
provincial grand prizes for literary art creation are issued in accordance with the 
relevant regulations promulgated by the provincial CPC Committee and the provincial 
people's government in 1984 with regard to making the province's literary and art 
creation flourish. 
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According to incomplete statistics, from the beginning of 1979 to the end of 1985, more 
than 220 works by the province's professional and parttime literary and art workers won 
prizes at international and national competitions. To promote the posperity and 
development of the literary and art undertakings, the provincial CPC Committee and the 
provincial people's government adopted 12 measures, one of which was to allocate 
400,000 yuan for use as the grand prizes for outstanding literary and art creation. 
The literary and art grand prizes have been issued once every 2 years since 1984. A 
total of 726 works of various kinds were in the competition for the first litrary and 
art grand prizes. Through repeated discussions and deliberations, and a decision by 
ballot, a total of 144 works were entitled to win prizes. 


Qi Guiyuan, director of the Propaganda Department of the provincial CPC Committee, read 
the notice concerning giving one-grade wage increases to winners of the literary and 
art prizes. At the conclusion of the ceremony, Chen Yunlin, deputy secretary of the 
provincial CPC Committee, delivered a speech. In his speech, Comrade Chen Yunlin 
called on the vast number of literary and art workers throughout the province to make 
concerted efforts to create a new situation in the province's literary and art 
creation. He expressed his hope that the relevant leading comrades would respect the 
value of the literary and art creation, and would give full play to the talent of 
artists. He also expressed his hope that all literary writers would study and apply 
dialectical materialism, be able to reflect the times and life in a more authentic and 
accurate manner, and provide us with still more high-quality works. 


HEILONGJIANG SETS UP CENTRAL ECONOMIC COOPERATION ZONE 


SK050308 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 4 Jul 86 


[Excerpt] An inter-regional developmental lateral economic cooperation association -- 
the Central Economic Cooperation Zone of Heilongjiang -- which was joined voluntarily 
by 10 units was established in Harbin today. Mayors commissioners, and directors from 
Daqing City, Yichun City, Songhuajiang Prefecture, Harbin City, Suihua Prefecture, the 
Daqing Petroleum Adminstrative Bureau, the Daqing General Petrochemical Plant, the 
Songhuajiang Forestry Adminstrative Bureau, the Harbin Farm Administrative Bureau, and 
the Suihua Farm Adminstrative Bureau, signed an agreement on behalf of their areas and 
units. Leading comrades of the provincial CPC Committee and government, including Hou 
Jie, Li Genshen and Liu Zhongli, attended the agreement-signing ceremony held on that 


afternoon. 


Through discussions on an equal basis, the member units have formulated several 
regulations on developing lateral economic cooperation, and various methods of 
mutual-preference for cooperation among the member units of the zone. The Central 
Economic Cooperation Zone of our province will organize an inter-regional and 
inter-trade specialized cooperative production network led by the units which produce 
quality and brand-name products. It will establish production associations composed 
mainly of petrochemical, light industrial and textile, building material, medical and 
pharmaceutical, foodstuff, electronic, farm machinery and vehicle units to jointly 
support and spur the development of small and medium-sized enterprises and township 
ent°rprises. It will help clear the circulation channels, facilitate commodity 
ma'«-ts. It will also help develop the advantage of scientific units and colleges and 
ui versities, exchange information with them, cooperate with them in developing 
intellectual resources, set up associations of scientific research and production 
units, and actively expand tourism. 


The Central Economic Cooperation Zone of our province was established in light of the 
proposal and with support of the provincial CPC Committee and government. 
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Since November of last year, principal leading comrades of the provincial CPC Committee 
and government called for successful economic cooperation among areas in central 
Heilongjiang on many occasions. Recently leading comrades of the provincial government 
again heard reports on preparations for the establishment of the Central Economic 
Cooperation Zone. After repeated discussions, the member units of the zone reached an 
agreement, and established the board of directors of the central economic cooperation 
zone, the joint development foundation, and a liaison office in charge of the work of 
the economic cooperation zone. 


JILIN SECRETARY ATTENDS URBAN ECONOMIC CONFERENCE 


$K050237 Changchun Jilin Provincial Service in Mandarin 0930 GMT 4 Jul 86 


{Text] The provincial urban collective economic work conference ended in Changchun 
today. 


The conference defined measures for rationalizing the collective economic management 
system, set forth regulations concerning the reform of the leadership system of 
collective enterprises, and formulated policies on giving preferential treatments to 
the collective economy. The conference called on leaders at all levels to upgrade 
their understanding, strengthen leadership, persistently carry out reform, and to make 
concerted efforts to support the development of the urban collective economy. 


Gao Di, secretary of the provincial CPC Committee; Gao Dezhan, provincial governor; and 
Gao Wen, vice governor of the province, delivered speeches at the conference. The 
conference’ held: Collective enterprises throughout the province have made 
irreplaceable contributions to arranging jobs for jobless people, facilitating 
stability and unity of society, and giving convenience to the people's livelihood. We 
must carry out reform to further develop the urban collective economy. Thus, the 
enterprises should perfect the economic responsibility system with the focus on 
contracts. The enterprises should hold democratic discussions to decide ways for 
signing contracts and making distribution. No units or cepartments can interfere in or 
place restrictions on the affairs of the enterprises. It is necessary to first carry 
out the stockholding and leasing systems in selected units and then to promote the 
implementation of the systems in all units by drawing upon experiences gained in 
selected ones. Efforts must be made to explore and formulate economic responsibility 
systems suitable to the collective economy. 


The conference stressed: The Jilin provincial regulations on protecting the rights and 
interests of the urban collective enterprises formulated by the provincial government 
and approved by the provincial People's Congress are the first local regulations in 
this regard in our country. The departments in charge of the work of collective 
enterprises should regularly inspect the situation in the implementation of these 
regulations, immediately make reports to the governments and people's congresses if any 
problems are found, and conscientiously investigate and handle illegal cases in 
accordance weith the law. In order to strengthen the macroeconomic guidance to the 
collective economy, the provincial CPC Committee and the provincial government decided 
to set up the Jilin provincial bureau in charge of urban and district collective 
economy and called on all cities, prefectures, and the autonomous prefecture to set up 
organizations for making overell plans offering coordinated service, conducting 
investigations and supervision, and timely grasping the collective economic situation. 
Simultaneously, governments at all levels should strengthen leadership and management 
over the collective economy; truly place the work on the agenda; distribute, arrange, 
inspect, and sum up the work of both the state and collective enterprises in a unified 
manner; firmly grasp current production; and strive to create a new situation in the 
urban collective economy. 
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GANSU LEADER STRESSES ECONOMIC INVIGORATION 


HKO30253 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 2 Jul 86 


[Excerpts] Governor Jia Zhijie proposed at the provincial conference of prefectural 
commissioners and city mayors which concluded on 2 July that it is essential to 
unswervingly promote the plant manager responsibility systems, and further invigorate 
the enterprises in the second half of the year, to ensure steady development of the 
province's economic work. 


Jia Zhijie said: the province's industrial growth rate in the first half of the year 
was normal, and the situation is comparatively good. In the second half of the year, 
it is necessary to further delegate powers to the enterprises, assign first place to 
improving economic results, and solve well the question of relationship between 
production and consumption. 


He said: The province should develop a variety of forms of economic ties based on the 
enterprises, centered on the cities, and focused om commodity purchase and sales 
services, invigorate the state-owned commercial enterprises, and turn them into 
economic entities managing their own affairs and responsible for their own profit and 
loss. The commercial, supply, and marketing departments must do a good job in 
producing and supplying nonstaple food such as vegetables, meat, and eggs, actively 
send industrial goods to the rural areas, and further clear the circulation channels. 


Jia Zhijie expressed the hope that government at all levels will actively and steadily 
promote reform and be bold in carrying out economic work. At present, we must focus on 
doing a good job in production in the third quarter and ensure the fulfillment of the 
province's goal of ensuring 8 percent and striving for 10 percent economic growth. 


Provincial leaders Li Ziqi, Hou Zongbin, Ge Shiying, Liu Shu, and Lu Ming attended and 
spoke at the meeting. 


QINGHAI, NINGXIA LEADERS ATTEND SPORTS MEETING 


HKO30255 Xining Qinghai Provincial Service in Mandarin 2230 GMT 2 Jul 86 


[Excerpts] The ninth Qinghai provincial sports meeting held its closing ceremony at the 
Xining stadium on 2 July. The cermony was attended by Qinghai party and government 
leaders including Yin Kesheng, Song Ruixiang, Liu Feng, and Huanjuecailang. Ningxia 
Hui Autonomous Regional CPC committee Secretary Li Xuezhi, who is currently inspecting 
work in Qinghai, was also present. 


QINGHAI SECRETARY ADDRESSES PREFECTURAL, COUNTY LEADERS 


HKO70221 Xining Qinghai Provincial Service in Mandarin 2230 GMT 6 Jul 86 


[Excerpts] The provincial conference of autonomous prefectural and county governors 
concluded in Xining on 6 July. The meeting conveyed the spirit of the national party 
rectification conference and heard and analyzed a report by Governor Song Ruixiang 
analyzing the economic situation in the first half of the year and outlining the main 
work arrangements for the second half. 
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Provincial CPC committee Secretary Yin Kesheng gave three views at the meeting on 6 
July: 1) Correctly analyze the situation and make careful arrangements for work in the 
second half of the year. 2) Strengthen ideological and political work to ensure the 
smooth progress of reform and economic construction. 3) Acquire new concepts, improve 
work style, and do a thoroughly good job in boosting economic work. 


Yin Kesheng said: The main current of developments in Qinghai is healthy, but we must 
also squarely face the difficulties and problems. The better the situation and heavier 
the tasks, the more the leaders at all levels must pay attention to ideological and 
political work. In connection with tasks for the second half of the year and the 
reality of reform, all areas and units must get a thoroughly good grasp of conducting 
education in party spirit for the party members, in legal knowledge for the whole 
people, in ideals for the young, in business ethics for the service trades, and in new 
ideas and techniques for the cadres and workers. 


SHAANXI CPC EDUCATES MASSES IN YANAN SPIRIT 


0WO022007 Beijing XINHUA Domestic Service in Chinese 0127 GMT 1 Jul 86 
[By reporters Cui Chengwu and Hua Nianlun) 


[Excerpts] Xian, 1 Jul (XINHUA) -- The Shaanxi Provincial CPC Committee has educated 
the cadres and masses of people in the province in inheriting and advancing the spirit 
of Yanan and developing it under the new situation in order to promote the building of 
socialist material and spiritual civilization in Shaanxi. 


Shaanxi is the province where Yanan, the mecca of revolution, is located. Since 
liberation, party organizations at various levels in Shaanxi have always regarded that 
it is a glorious task to inherit and carry forward the Yanan spirit. Shortly after he 
assumed the post of secretary of the provincial CPC Committee, Comrade Bai Jinian said 
in a newspaper article that the Yanan spirit is not only a magic weapon guiding our 
victory in the democratic revolution but it is also a spirital pillar for our socialist 
modernization drive. He called on the cadres and people in Shaanxi to correctly 
understand the Yanan spirit and continue to develop it under the new situation. Under 
the auspices of departments concerned under the provincial CPC committee and the Yanan 
Prefectural CPC Committee, a society for study of the Yanan spirit was especially set 
up for publishing the newspaper YANAN JINGSHEN [YANAN SPIRIT] and organizing veteran 
comrades of the Yanan period to write memoirs. 


"Seeking truth from facts" -- the school motto of the Yanan Central Party School 
written by Comrade Mao Zedong many years ago -- forms an important component of the 
Yanan spirit. In order to inherit and carry forward the Yanan spirit, leading comrades 
of the provincial CPC Committee have, in recent years, encouraged cadres at various 
levels in Shaanxi to go deep into the masses to conduct fact-finding investigations and 
draw up guidelines for their work in the light of reality in the province. Since the 
central authorities advanced the policies of opening to the outside world and 
invigorating the domestic economy, the province has organized general surveys on a 
total of five occasions concerning the urban economic structural reform, rural social 
and economic conditions, impoverished mountainous areas, the situation in the province 
as a whole and various counties, and the strategy for economic and social development 
until the year 2000. In the survey on the urban economic structural reform alone, a 
total of over 8,000 cadres at the provincial, prefectural (city), and county (district) 
levels took part in the 100-odd day survey and wrote more than 800 reports containing 
concrete facts and ideas. 


I. 8 Jul 86 T 3 PRC REGIONAL AFFAIRS 
NORTHWEST REGION 


Wholeheartedly serving the people is the core of the Yanan spirit. In recent years, 
the Shaanxi Provincial CPC Committee has taken various opportunities to exhort cadres 
at all levels to always bear in mind the fundamental objective of wholeheartedly 
serving the people. In order to help some 3 million impoverished peasants in Shaanxi 
become well off as quickly as possible, over 8,000 offices have gone deep into the 
grass roots since last November to work together with local cadres in visiting village 
after village and household after household to expose the roots of poverty among the 
peasants and help them find ways to become well off, thereby performing solid work to 
solve their pressing needs as well as assisting them in drawing up long-range plans and 
measures to eliminate poverty. 


After the liberation, veteran comrades of the Yanan period now living in Yana and 
elsewhere in Shaanxi have retained the invaluable tradition and exerted themselves in 
the modernization drive. The Shaanxi Provincial CPC Committee has used its living 
examples in educating cadres and the masses, while criticizing a few localities and 
units for violating this tradition. A few years ago, some veteran comrades in Yanan 
Prefecture often asked the state for funds -- in the name of an “old revolutionary base 
area” -- to transform the backward condition of the prefecture. After they were 
criticized by the provincial CPC Committe?, these veteran comrades took measures suited 
to local conditions, and mobilized and relied on the local people to plant grass and 
trees, thereby changing the appearance of the prefecture and eliminating poverty and 
becoming well off. The prefecture’s per capita grain output was 468 jin in 1984, and, 
despite serious natural disasters, was 350 jin in 1985. 


SHAANXI OFFICIAL ON HANDLING CO! PLAINTS AGAINST REFORMERS 


HKO40339 Xian Shaanxi Provincial Service in Mandarin 0100 GMT 4 Jul 86 


[Text] The imaugural west China edition of JINGJI RIBAO publishes comments by a 
responsible comrade of the Shaanxi Provincial Discipline Inspection Commission on 
handling letters of complaint against people and protecting reformers. The responsible 
comrade said that in general no action should be taken on anonymous letters complaining 
of problems in the work of plant managers and directors carrying out reform. As for 
problems reported in ordinary letters, we should not be hasty in sending in work teams 
to imvestigate. Letters that are found to make false accusations must be resolutely 
investigated and dealt with, so as to bare the features of the accuser, hold him 
accountable, sentence him to the punishment facing the person he falsely accused, and 
punish him severely. 


I. 8 Jul 86 CHINA Vi 
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RADIO NOTES ATTACK ON MAO ON CPC ANNIVERSARY 


0WO70439 Taipei CNA in English 1348 GMT 6 Jul 86 


[Text] Taipei, July 6 (CNA) -- The following is a commentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled "Peking's New De-Maoization." 


Red China's party chief Hu Yao-pang said Tuesday that an aging and confused Mao 
Tse-tung brought "“catatastrophe"” to the Chinese mainland by launching the 1966-76 
“Cultural Revolution.” Hu's accusation, which was contained in a speech marking the 
Chinese Communist Party's 65th anniversary, appears to be the strongest one made 
officially by Peking. However, it does not differ in substance from its previous 
judgement of the late dictator after the triumph of Teng Hsaio-ping and his allies. 
The Tengists' “historical judgement" in 1982 said Mao's contributions were greater than 
his follies, which they attributed to old age. 


While the present rulers in Peking unanimously denounced the "Cultural Revolution", 
none of them has come out openly to attack his earlier excesses such as the anti- 
rightist campaign and the "Three Red Banners". These Maoist policies in the late 
1950's to the early 1960's were as devastating to Mainland China as the decade-long 
Cultural Revolution in terms of both material and spiritual damage to the Chinese 


people. 


Mao's heirs chose to remain silent about the earlier reign of terror because they 
themselves were his accomplices. Teng and others enthusiastically supported Mao in all 
his brutalities against the Chinese people until he turned his wrath against themselves 
during the "Cultural Revolution. "One may wonder why Hu renewed the accusation against 
Mao at this time. The reason is not difficult to find. Im recent weeks the communist 
press has been lamenting almost daily that party cadres are blocking the Tengist 
reforms by refusing to relinquish their powers to factory managers and other 
technocrats responsible for implementation of the reforms. The stonewalling of the 
reform program by the party secretaries is one of the major factors behind its slow 
progress. 


The ideological weapon with which the leftist cadres have been fighting with the reform 
is Maoism. They can argue with force and legitimacy that the Tengist reform has 
deviated from Mao thought by introducing capitalist methods. 


By denouncing Mao on the occasion of the party's founding anniversary, the Tengists 
hope to disarm their opponents on the ideological front so that the resistance to their 
reform scheme can be removed. However, the strategy is unlikely to work, because the 
powerholders are afraid to go all-out against Mao and what he stands for. He is still 
officially revered as the father of the communist regime, and Mao's thought has been 
formally listed as among the “four basic principles." 


There is only one way to solve Mainland China's myriad of problems. That is a clean 
break with Marxism-Leninism-Maoism and the restoration of democracy. Unless this is 
achieved, no amount of half-hearted de-Maoization will enable Peking to turn the corner. 
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PAPER COMMENTS ON PRC'S TAKEOVER OF MACAO 


0W070331 Taipei CNA in English 0316 GMT 7 Jul 86 


[Text] Taipei, July 6 (CNA): A leading newspaper in Taipei says Red China is now 
facing many problems in its talks with Portugal on the return of Macao, an island off 
the coast of Kwangtung that heavily depends on Hong Kong for its survival. 


Basically, there will not be major differences in talks between Portugal and Red China, 
and the biggest issues are to ease the resistance from the residents of Macao and to 
determine the time for the takeover, the UNITED DAILY NEWS said editorially. 


The Peiping regime obviously hopes that it may take over Macao and Hong Kong at the 
same time in 1997, because taking over Macao earlier than 1997 will create many 
problems and result in instability in Hong Kong, the paper said. 


The Portuguese Government expressed its intention to give up Macao as early as during 
the Cultural Revolution, but in recent years, it has seldom talked about this, partly 
because changes in the international situation have made it realize that the continued 
possession of Macao will be good for its economy and its international status, the 
paper said. 


The editorial pointed out that the Red Chinese-Portuguese talks on the nationality of 
the residents of Macao after the takeover are expected to be more complicated than 
similar talks on the status of Hong Kong residents, because Macao is a territory but 
not a colony of Portugal. Besides, the Peiping regime is also worried that Macao's 
economy will plummet after its takeover, thus becoming a burden to its economy, it said. 


GOVERNMENT CURBS SILK, HEMP EXPORTS TO U.S. 


OW080251 Taipei CNA in English 0240 GMT 8 Jul 86 


[Text] Taipei, July 7 (CNA) -- Board of Foreign Trade [BOFT] announced Monday a 
partial and temporary ban on exports of silk and hemp products to the United States. 


BOFT said that before the nation reaches a new textile trade agreement with the U.S., 
the textile makers here who have received letters of credit from American importers 
since July 1 will not be able to get permit to export silk and hemp products as ordered 
on the L/Cs. Those who received orders before July 1 will still be permitted to ship 
silk and hemp textiles to the states, BOFT said. 


BOFT explained that the ban has been imposed in line with the ongoing third round of 
ROC-USA textile talks in Geneva, Switzerland as the U.S. is likely to set quotas on 
imports of silk and hemp and other textile products from the ROC during the talks. 
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